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1.1

1.2

| am a sworn enemy of socialism, for socialism has
ruined India

Breaking Free of India

Please refer to Breaking Free of Nehru for full details.

“why should | ask you why Arvind is wrong? who are you? what are
your credentials?” Well, here they are:

Good question. Here's a sceptic who wants me to prove my credentails before he asks me
any question.

Well, here are the credentials for whatever these are worth. | am not claiming | am brilliant
or exceptional. But please note that | MIGHT have something useful to say.

Experience

"You know the state of Government schools and hospitals dont you? If not just visit a
school in a small village or just visit a hospital in any village. you will understand"

Apart from being in the districts as SDM, ADC and Deputy Commissioner, | was also
Additional Secretary Health Department and Secretary Education Department in Assam. For
over 10 years | not only visited extreme interior villages of Assam (and later, many parts of
India) but inspected innumerable hospitals and schools, prepared reports, and dealt with an
enormous range of issues including corruption.

Arvind? Highly experienced in grassroots administration? Zero.
Education

| have specialised in management, economics and public policy. Eg. a doctorate from USA in
super-quick time. Also was the only person of my "batch" given the job of full Lecturer in
Economics and Consultant in World Bank. And of course, before that | had taught as
Professor of Management at India's premier institute of public administration: LBSNAA.

Arvind? Has he ever studied public policy?

Institute of public policy

| established one of India's earliest public policy think tanks in 1999: India Policy Institute.
Still going strong, although not as well as I'd like it to.

Arvind: Any interest in public policy — ever?

Only Indian bureaucrat with foreign government experience
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| am the ONLY Indian bureaucrat (to the best of my knowledge) who has worked for over 12
years in one of the world's best governments (Victoria, Australia) in a senior role. (Mainly in
regulatory and economic policy — which happens to be my specialisation, although | also
spend a lot of time stuying public administration). Note that this is QUITE different to
working in an international agency where one doesn't get to see the intricacies of
governance inside the developed world.

Arvind? — the remotest clue about how the best governments function? Any interest in
finding out?

A book — praised by one of India's greatest management gurus and writers

Breaking Free of Nehru — 2008, published by a proper publisher (Anthem Press) and
commended by perhaps India's greatest writer, Gurcharan Das, who is listened to carefully
by the likes of Bill Gates and other top CEOs across the world.

Arvind? A flimsy two penny write-up published by a publisher of unknown credentials?

Work praised by one of the world's most important economists alive: Harold Demsetz

Harold Demsetz sent me his book with a special note of commendation. His work is
pathbreaking and has led to hundreds of top-notch followers working in that field (property
rights).

Arvind? Does he even understand the significance of property rights?

Work praised by one of the world's gurus on public administration and editor of
Governance: Alasdair Roberts.

This person, editor of Governance (one of the world's topmost journals in public
administration) has commended my work and keeps in close touch.

Arvind: does he even understand the basics of new public management?
| won't go into other examples. There are just too many.

| trust this will persuade my dear commentator that there is SIMPLY NO ONE IN INDIA with
credentials in governance even remotely comparable with mine.

So, | might have something of interest to say? Perhaps?

| recently conducted a 2-day Governance Reforms Conference at IIPA Delhi, that was
attended by TN Chaturvedi and Gurcharan Das.

Arvind? Can he speak two lines on governance reforms?



2.1

My meeting with Arvind

My meeting with Arvind Kejriwal: a picture gallery

I met Arvind Kejriwal yesterday. I'll summarise my meeting with him in a separate blog post.
But first, to set the context of some of the discussions, I'm presenting this picture gallery.
(Click images for a larger picture; if you need a high resolution photo, contact me at

sabhlok@gmail.com).

Picture above: Approaching Arvind's office: wild cows occupying half the road.
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2.2

Dear Arvind, the only path to corruption-free India is through
policies of liberty

Before | talk about my meeting with Arvind Kejriwal let me affirm that IAC has indeed made
a significant contribution to India. Gurcharan Das, whom | met last evening, had many
positive comments about Team Anna's movement, particularly in awakening the Indian
middle class. If for nothing else, Arvind Kejriwal, the brain trust of Team Anna, deserves
credit for making a real difference to India.

But there is MUCH MORE WORK ahead! And the conversion of our aspirations for India into
reality is a much harder task.

So let me now talk about my meeting with Arvind. | will also send this blog post to Arvind so
he can read this and get the opportunity to recapitulate some of the comments | made to
him in the meeting.

As many of you aware, senior FTI member Somnath Bharti has represented Arvind Kejriwal
and Kiran Bedi in their court case against CWG corruption. This case was very successful
and led to 14 cases of corruption being filed by CBI.

Both Somnath and Arvind are lITians (along with a few other FTI members). Somnath also
respects Arvind deeply, and believes that Arvind's integrity is totally beyond question. Given
my presence in India, Somnath organised a meeting between me and Arvind, held yesterday
(22 Feb) at 12 noon in Arvind's office in Kaushambi (on the way to Ghaziabad).

The meeting was very short: only 20 minutes. Arvind was very busy. Anna was coming to
Delhi just a little later and Arvind was being constantly interrupted by people even while he
was talking to me. Names like Hegde and Kiran Bedi were being bandied about. Anna's flight
was slightly late so that was discussed. And so on.
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There was no time for niceties or getting to know each other better. People were swarming
around us. | had to cut to the chase.

Introductions

| introduced myself briefly, with the LBSNAA as link, a place where | had taught in 1994 and
Arvind had passed through as a fresh civil service recruit in 1992. Harsh Mander was our
common friend.

| outlined to him (in short-hand!) why, after so many years in the IAS | decided in February
1998 to change India. There was no one else willing (or capable) of bringing about the
change. | had no choice but to do it myself. | then gave him an outline of the three failed
political efforts | made in this regard. Then told him about FTI and why FTI will succeed.

Lack of liberty: the root cause of all problems in India

| pointed out the mess outside his office, about the miserable poverty that is experienced by
hundreds of millions of Indians. That is the main problem in India: the total waste of our
people's potential.

In this context, while asking Arvind which countries he had visited, he mentioned (among
others) Korea. That was an excellent hook. | therefore spoke to him about the key difference
between North and South Korea — which | have discussed in detail in my book, Breaking Free
of Nehru. The difference is all about liberty.

| explained that good governance, underpinned by the principles of liberty, is the best way
to remove corruption and bring unprecedented prosperity to India (such as to the people
who live in misery just outside his office). | explained how some of the world's best
academics such as Alasdair Roberts (who has taught at LBSNAA) have vetted my book. We
therefore need to understand and follow world-best models of governance in India.

Our job is to ensure the kind of governance that will enable our poor to create wealth. This
will AUTOMATICALLY eliminate both poverty AND corruption.

| added that corruption is a symptom, NOT the cause of India’s many problems. Corruption
is like malarial fever while the cause (malarial parasite) is lack of liberty and bad policies.
Even Anna, Arvind admitted, agrees that Lokpal will only act like a band-aid and more
fundamental reforms will be needed. We need not just the enforcement of rules (or
stronger punishment to the corrupt), but the right kind of rules.

Arvind should offer his leadership to India and DIRECTLY change India

| pointed out that in order to change the lives of our desperately poor people, we must not
provide mere band-aids or a patchwork of "solutions" unrelated to any fundamental
principle of governance. We must provide a comprehensive solution based on the principle
of liberty. And the only way to do this is by directly providing political leadership to India
through the parliament.

| mentioned that all his IAC work will make not the slightest dent in India's governance.
What is needed is to take over the government and directly provide the governance that
India needs.

| mentioned that the Director of the Academy in 1984 (IM Puri) used to tell us that if we
really want to change India we have no choice but to enter politics. And when a probationer
from our 1982 batch asked Indira Gandhi in 1983 (during a meeting in the PM’s house) why
there was so much corruption in the Congress party, she challenged the probationer thus: If
you can do better and remove corruption why don’t you do it yourself?

That same challenge remains today, 30 years later. Let us not preach nor exhort others to do
things for us. In our free democracy, we are obliged to directly do it ourselves. | have taken
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up that challenge in February 1998. And | want all the best leaders of India to take up that
challenge.

Why is it that we have such high quality people in India and such low quality results? The
time to complain is over. Now it is time to DIRECTLY do the job.

| added to Arvind that I’'m interested ONLY in him — personally — and not his group. I'm
looking PURELY for high quality young leaders for tomorrow's India. But in addition to being
honest these young people must understand the right policies.

That means Arvind will need to understand the concept of liberty better, and pay serious
attention to policies.

He agreed to read any material that | may send to him. | promised to do so soon.

| also explained that on FTI we only take people who are determined to become Prime
Minister of India. If people don’t have such determination — to offer their PERSONAL
services to India as its leader, they should not waste our time.

Indeed, on FTl there are at least 60 Arvind Kejriwals today (figuratively speaking). They are
currently not well known (e.g. Somnath Bharati), just as Arvind was not well known when he
first started his work. But the capability is there. 100 per cent! | also explained that some
well-known leaders like JP of LokSatta are effectively members of FTI.

Therefore Arvind can consider joining FTI when he is ready. I'll provide more details to
Arvind via email.

That, in sum, was the discussion:

a) Showing Arvind that doing IAC work is fine so long as everyone in IAC knows that this
work will NOT change (by even ONE BIT) the lives of the poor people who live like pigs just
outside Arvind’s office.

b) Showing Arvind that our fundamental problem is lack of liberty (with accountability).

¢) Showing Arvind that without directly offering our PERSONAL political leadership to India,
we are never going to be free of the corrupt rascals who govern India.

Let us battle these thugs at the hustings. Let us take over the parliament.

Our meeting ended on a pleasant note, with a photo, shown below.
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3.1

My continuous prompting to Arvind to join politics

No point criticising politicians or voters. Show the alternative

Arvind Kejriwal, now you have stepped well out of order

Arvind Kejriwal is a young man with ideals, something India must always welcome and
encourage. However, I've had occasion to question young Arvind's understanding of basic
policy over the last year, even as I've encouraged him (I've sent messages to him through
those who know him) to learn more and find out the underlying causes of India's many
problems. His SEVERE policy ignorance is becoming a big obstacle in his personal growth as a
leader.

Now, like Kiran Bedi, who stepped WELL OUT of order when she made a futile attempt to
demean India's parliament, Arvind has now gone well beyond what in India we would call
"his aukat". He is both demeaning the Indians who believe in Shiva (in whom he obviously
doesn't have any faith), and ALL Indians who have voted diligently for their representatives
to this parliament. Basically Arvind has insulted almost everyone in India in one go.

Arvind is a little small boy, a little small boy with a big ego. He can surely say such silly and
stupid things within his family but he is now a public leader, and cannot say every useless
thought that comes to his ignorant mind. (The other young boy of Indian politics — Rahul
Gandhi — seems to be quite silly as well — and deeply confused about policy — but is far more
mature than Arvind.)

Arvind's knowledge of basic politics (political science theory) seems to be close to zero.

India has a few major good things, and one of these is our democracy — no matter how
flawed. Indeed, as I've shown in BFN, India's democracy only needs mild tinkering to make
it perform wonderfully. For him not to understand this shows both his ignorance of basic
political science AND of basic policy.

I've ALWAYS argued that alleged "fools" like Lalu Yadav — and even the most corrupt
politician in India — provide FAR GREATER service to India than idle "educated" chatterboxes
(e.g. journalists, think tanks) who criticise these people but have nothing better to offer.

To me, even Narendra Modi is definitely better for India than our typical "think tank" or
"idealistic" young man. Much better to have a poorly functioning democracy than a
dictatorship where life and liberty is constantly under threat (that includes the possible
dictatorship of medievalists like Anna Hazare or even Gandhi himself).

| have said clearly that most of our MPs are THUGS. | have no doubt that most of them are
actual criminals, as well (some, indeed, are murderers).
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And yet | have "faith" in India's Parliament - for it is better to have a poorly functioning
parliament than the dictatorship of half-baked medievalists like Anna Hazare or quarter-
baked policy ignorants like Arvind Kejriwal.

Governing India is no trivial task. India is badly governed, no doubt, but that is because we
don't have ANY sensible political group willing to offer India the right set of policies. That
is not the fault of the parliament or parliamentarians. That's just the reality — that India
DOESN'T HAVE GOOD LEADERS. (And no!!!l Anna Hazare or Kiran Bedi or Arvind Kejriwal
are NOT good leaders!)

The Freedom Team of India DOES offer the right policies, but it doesn't yet have sufficient
number of good leaders to offer. For some god-forsaken reason, in this HUGE country of 1
billion people there are not even 1000 leaders who will contest elections under the banner
of liberty and offer India 100 times better governance.

The institution of the parliament is merely a receptacle for the leaders India produces. So
long as we have SHODDY LEADERS we will inevitably get SHODDY PARLIAMENTARIANS. This
a capability issue, not an issue with the parliament. The (original) design of Indian
parliament represents some of the best ideas of the political science of liberty. It can (and
must) be "fixed", but the fixing is needed more with the PEOPLE of India (who refuse to
either learn about good policy or to come forward as leaders, if they understand good
policy) than with the parliament.

You can have the best aeroplane but if you can't find pilots to fly the plane, it will crash.
That's what is happening with India.

So, Mr Kejriwal, please try to look within. Stop pointing fingers at the parliament (or
parliamentarians) when you, yourself ARE NOT FIT TO LEAD.

Arvind, this is not about them, it is about YOU. Are you REALLY
better than them??

| agree FULLY with Arvind:

On Saturday, Kejriwal had said at a rally that “all types of elements have entered Parliament,
including robbers, murderers and rapists”. On Sunday, he followed it up with a written
statement: “| did not say anything wrong and | stand by my statement.”

Elaborating, he said, of the 162 MPs against whom criminal cases had been registered, 14
faced charges of murder, 20 of attempt to murder, 11 of cheating under Section 420 and 13
of abduction. He said five candidates in Uttar Pradesh elections had charges of rape against
them. In the present Parliament, charges of corruption had been slapped on a number of
MPs like Kanimozhi, A Raja, Lalu Prasad and Mulayam Singh Yadav. “Had the CBI been free,
P Chidambaram too would have been facing a case of corruption,” he said. [Source]

Where | disagree is this: that it is not enough to restate India's problem for the 1 millionth
time. We all know the reality of the RASCALS who govern India.

It is not enough to keep saying that a child is sick. We need to CURE the child.
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3.3

Arvind, the laws of India have been made so that ONLY the corrupt can join politics. We
need to change these laws to ensure that good people can join politics. All this is described
in detail in BFN.

But now the problem: How does one change these laws? None of the existing politicians will
change them.

So the solution is to DIRECTLY take over the parliament and change the laws. There is no
time to waste in criticism of these goons. We need to TAKE OVER THE PARLIAMENT.

PERIOD.

And that is not very hard if all of India's good people who want LIBERTY and good
governance come together.

If you are really better than these thugs then please offer yourself as leader. Else hold your
peace and go home. Mere complaining DOES NOT MATTER.

We have complained for 60 years. Now it is time for BATTLE. At the hustings. They vs. us.

Let's do it.

The problem with the IAC is not its members’ deviation from the
ideal, but its shunning politics

The IAC has defended its members' deviations from the straight and narrow here.

Let me note that it is not such "irregularities" of some of its members — including Anna
Hazare himself — that bother me as much as the determination of IAC members/ Team
Anna to stay out of politics.

| detest those who sit in judgement over others while acting coy and pretending to be
"above" politics.

If you are so good why hide from the hustings? Why not give the people of India a chance to
elect you?

My grievance is also that this team is not a team. These people don't seem willing to work
together with others — who are equally or MORE committed to a better India - to
ACTUALLY change India.

This "team" is thus not willing to listen to ideas with significant merit but continues to chase
after dead ends like the Jan Lokpal bill which can't even make the slightest dent in India's
corruption nor address the many thousands of serious issues of misgovernance.

I've tried my best to contact these people but they are intent on their dead end "solutions" —
and refusal to join politics.

The people of India today therefore simply have NO CHOICE but to vote either Congress or
BJP —and these parties canNEVER, will NEVER solve India's problems. They are the problem
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itself. So the solution is to offer India a MUCH better political party. That's why FTl.That's
why we need all good people to come together on a platform of LIBERTY and agree the
policies they want to offer the people — THEN contest elections.

If you meet any of of the IAC "team" members, please ask them why they refuse to join
politics. That's not citizenship. That's cowardice.

Glad to hear, finally, that IAC will enter politics. Let’s do a reality
check of policies now.

It took JP many years of prodding to enter politics. He finally did, in 2006. That was great
news for India.

It is also good that the IAC has FINALLY listened to the voice of reason in terms of approach
to reform: an issue I've been raising for a long time; and will no longer waste time in useless
and inappropriate dharnas and dramas. IAC will now join politics.

Now the real battle begins.

At this time, it is crucial that | should see a different, FREEDOM LOVING Arvind Kejriwal.
That Arvind will need to be different to the socialist-leaning Kejriwal we have seen so far.

IAC, DO NOT announce a political party. That will be fatal. You'll merely become one more
Lok Satta, one more Jago party. Guaranteed to lose.

First let ALL good leaders assemble and hammer out the policies India needs. That's what FTI
is doing. Join FTI (subject to your agreeing to classical liberalism).

Politics must be based on (a) GOOD FAITH and (b) AGREED POLICIES. Good faith will be
demonstrated by ensuring that IAC engages with Lok Satta and leaders from FTI.

We need GOOD POLICY, not just politics. Let that be clear to everyone from the word "go".
The journey has begun, but challenges are many.

| look forward to an IAC with which one can agree good policies.

| usually agree with Swamy Aiyar but disagree with his criticism of
IAC’s decision to join politics

Today Swamy Aiyar has written an "open letter" to Anna.

Sway Aiyar is on FTl's speakers panel. We have not yet invited him to our events, since we
usually find enough FTI members to speak at such events.

| agree almost entirely with what Swamy usually writes (and perhaps he would therefore
agree with what | write). For instance, | agree with his solution to fast track criminal trials
against MPs with charges against them. I've recently written about this solution in some
more detail.

However, it appears that he has not found merit in IAC's move into politics. | beg to differ.


http://freedomteam.in/
http://ibnlive.in.com/news/live-team-anna-members-will-not-call-off-fast-says-bedi/277525-37-64.html
http://blogs.timesofindia.indiatimes.com/Swaminomics/entry/anna-s-party-would-be-a-great-blunder
http://freedomteam.in/blog/swami-aiyar
http://sabhlokcity.com/2012/07/three-simple-reforms-can-dramatically-improve-indias-governance/
http://sabhlokcity.com/2012/07/three-simple-reforms-can-dramatically-improve-indias-governance/

| have been constantly cajoling IAC and Anna, Ramdev etc. (through whatever limited means
| can muster, including meeting Arvind Kejriwal) to join politics. | have always disagreed with
their insistence (through fasting, etc.) that parliament pass their version of the Lokpal Bill
(and noted that a Lokpal can do NOTHING to remove corruption, anyway, unless its causes
are addressed).

Therefore | have congratulated Team Anna on their decision to join politics. That is the
MOST democratic and respectful way to change the country's laws.

As a next step | have requested Arvind to commit to the simple principle of LIBERTY (with
accountability). The rest can be worked out. Whether a Lokpal is necessary or not can then
be determined (I don't think it is critical in any form or shape).

| would NEVER criticise good people who join politics. Even those who are corrupt do us a
favour compared with those who only sit on the sidelines and preach. We can fix the
problem of corruption, but we can't fix the problem of apathy.

We need the BEST people of India to step forward. We must always encourage good
people who offer to represent the country.

THE PARLIAMENT IS THE PLACE WHERE THE WISEST SHOULD ASSEMBLE. Let's give a round
of applause to Team Anna for taking the RIGHT DECISION!

Three cheers for IAC on its taking the first step in the right direction.
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My position on Arvind

Arvind is an honest man

On that | have no doubt, despite his mixing foreign funding with the IAC program.

But Arvind has a very strong socialist streak

He wants decentralisation (but in an entirely different way to what is practicable and
meaningful). But he doesn’t want to question the role of government or the enormous
number of “programmes” it is running. That’s the key issue, as | will elaborate.

AK’s mental model is 100 per cent socialist
https://www.facebook.com/sabhlok/posts/10153118157658767?pnref=story

Deepak Parekh is wrong to undermine Arvind Kejriwal and support
Congress/BJP

Post dated 5 November 2012

It is disappointing to read statements from people like Deepak Parekh (who should know
better) that “corruption cannot be eradicated from the system”, but (in the same breath)
that Indians should still vote for Congress/BJP.

So Indians should keep committing mass suicide just because it suits the likes of Deepak
Parekh who live a cushy live in this rotten system?

No, thanks.

What a let down to the mass agitation for reform of India's governance. As if the IAC simply
did not exist. As if the aspirations of millions of Indians simply don't matter. Their job is to
vote for the corrupt so people like Deepak Parekh can get to drive their cushy limousines
and have dinner in 5-star hotels with criminals.

Yes, Parekh is right that Arvind Kejriwal is not approaching the issue the right way. But that’s
only because he doesn’t understand basic economics. Not because there's anything wrong
with Arvind himself.

As a person Arvind is FAR SUPERIOR to ALL members of BJP/Congress — combined. I’'m with
Arvind in this fight against corruption and against Congress/BJP.

But | can only go half the way with him unless he changes his approach to policy.

| keep suggesting to him (through this blog — | stopped writing to him some time ago, since
he doesn't respond) that he can achieve his goals for India only through systemic reform of
incentives and markets. That’s the kind of advice he needs from you, Parekh, not putting
down his brave efforts against the SUPER-RASCALS that rule India.


https://www.facebook.com/sabhlok/posts/10153118157658767?pnref=story
http://sabhlokcity.com/2012/11/deepak-parekh-is-wrong-to-undermine-arvind-kejriwal-and-support-congressbjp/
http://www.indianexpress.com/news/corruption-cannot-be-eradicated-from-system-deepak-parekh/1026609/

4.5

Arvind is a brave man. He is ill-educated in economics and public policy, but otherwise he
is just the kind of man India needs.

I would call upon Indians to resist any attempt by fat cats like Parekh (who think nothing
about breaking bread with CRIMINALS) to make them vote BJP/Congress in 2014.

India wants and DESERVES good governance, Deepak, regardless of how little you care for
India.

| only hope Arvind can be persuaded soon to pay attention to basic economics and join FTI
(that he must!). Then there can be no stopping India, for FTI will be entirely on his side then
(and he on FTI's).

My position on Arvind Kejriwal, to clear the air for everyone

Every now and then, people scold me for not praising Arvind Kejriwal enough, or for trying
to challenge some of his ideas and actions.

So let me cut and paste from a few recent emails/ Facebook posts.

But before | do that, let me note that till today, I've not come across any financial
malfeasance by Arvind Kejriwal. He has made some errors (e.g. mixing foreign funding with
political action, which I've critiqued elsewhere) but he is clearly a person of integrity.

That means he is a good man. So | have no reasons to NOT interact with Arvind. | am happy
to talk to good people of all "brands" of ideas.

But just like in Baba Ramdev's case, I'd be failing in my duty towards India and Indians if | did
not point out where Arvind is wrong.

| expect to be told when I'm wrong. There is no greater thing of value than finding an honest
opponent. All learning advances through honest difference of opinion.

Similarly, | expect to be able to oppose GOOD people where | think they are wrong. When
such good people decide to promote the right ideas, then we get the best outcome for
society.

So now, this is an extract from my email to Sreelatha Menon, part of which was published
in Business Standard.

I've personally met Arvind Kejriwal and tried to show him this more systematic way to
reform, but he has not been responsive. |'ve not given up, and continue to try to reach out to
him. However, I'm concerned that while we need more self-governance, we don't need
government interference in our lives. Many of his ideas, such as fixing prices for essential
commodities, are deeply socialist, and will take India further down the path of ruin. We need
serious policy thinkers to come forward, not economics illiterates. Chanakya should be made
mandatory reading for anyone interested in public life.

I fully support the idea that Arvind has joined politics. | think that is the right way to
proceed. But no, I'd not be (nor will FTI members be) part of IAC's political effort unless we
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see strong policy alignment. Arvind is currently influenced by the Bhushans, who are
hardcore socialists. Let Arvind become curious about good policy, then I'm happy to spend
time to talk to him.

Note, clearly that | left the IAS and decided to devote my energy to the reform of India's
governance not in because | care (or not care) for Arvind, but because | am driven by a single
goal: the Total Transformation of India. In that process, | believe that the right way must be

followed, and the right system established. Individuals are important, but systems must
over-ride them. To that extent, Arvind is IRRELEVANT. Only his ideas are relevant. But
unfortunately, his ideas are wrong.

So here's an extract from FB:

AB Join Forces with IAC... IAC is trying to unite all political parties with similar philosophies
and principles.. Arvind only has a political vision of complete decentralisation. He does not
have a economic vision. Join forces with IAC.. It is bound to be a win-win situation..

Sanjeev Sabhlok A, I've tried to contact Arvind. He is not interested in good policy. Pl. see my
comments in Business Standard today: http.//www.business-
standard.com/india/news/sreelatha-menonkejriwal-club/490888/. FTl is focused on good
policy. We have a different approach

AB Alright.. u may have different views. And he is really head strong. [Sanjeev: So am |, if
you haven't noticed!] But remember, under the constitution all policy decisions will be taken
by vote. As a political party u will have to convince hundreds of voters to vote for u. U will
have to do similar stuff if u are a part of IAC.. He has a lot of influence in IAC coz people
across the board respect him a lot. U have to win votes of the educated middle and upper
middle class which is the primary workforce of IAC..

These people are not his blind followers. [Sanjeev: I've not seen the non-blind ones yet.
Happy to meet them.] U have to convince them with logic and they will vote for u(provided u
don't use words like 'most stupid man on corruption’). [Sanjeev: He is the most foolish man
on the topic of corruption. How can | hide that fact?] Ultimately FTI as a political party will
have to do the same but on a much much larger scale... U will take a long long time to create
a big platform like IAC. even IAC is not big enough.. think about it... Ultimately the decision is
yours. [Sanjeev: If all | wanted was power, I'd have joined Congress or BJP 25 years ago. No
shortcuts please. Only the right path.]

The vision document has been misquoted a number of times by a number of media houses..
[Sanjeev: Maybe, but I've seen the original version in Hindi.] Anyways, we have found a
number of short comings in it, and it is being revised.. [Sanjeev. That's good. | look forward
to a freedom based policy program.] Be a part of IAC and try and sell your ideas.. This is the
best audience u can get.. Forget about Arvind.. Think about the vast youth base IAC has... IT,
CAs, Medical professionals,Engineers etc etc... Where else are u going to get educated people
in 20s and 30s in such large numbers.. convice them with logic.. If u get personal with a man
whom they see working 20 hours day, u will get no where.. Use logice..



Shailesh Saraf i do think that many people want to contribute to Arvind only on the condition
that he FIRST becomes/thinks like them and/or agree to their conditions...this is non-starter
since Arvind has achieved phenomenal success [Sanjeev: | agree, re: RTI. | commend his
work in that field.] and proven his integrity, intentions, hard work, etc. and is extremely

busy. [Sanjeev: Being busy is no excuse to be a socialist, I'm very sorry.] One should prove
his commitment by contributing to his cause BEFORE expecting Arvind to pay significant
attention. [Sanjeev: | don't want his attention. | am just speaking my mind. He can take it or
leave it. ]

AB true Shailesh.. | am sure he meets hundreds of 'advisers' every day, who do nothing really.
I, as an average volunteer have met a lot of such people too. Once a farmer leader had come
to him from haryana and wanted Arvind to take up their issues and do a rally in their area.
He said,"l am not going to do it. U organise a big rally urself, educate the farmers, bring
them from the entire state together for a rally and | will definitely attend it". He has become
a brand. This is tough, but this method proves the sincerity of the person. This is how leaders
emerge.

SC One cannot please everybody all the Time...IAC is fighting its Own Battle FTI will also do it
in due course of time, | am sure. FT| also would build up a Huge mass Base just as big as IAC.
Tilll then, Arvind has Started a War with the Most powerful & Corrupt Politicians of
India...Lets give him is due...Lets Admire his Guts and Strength. And if do not support him lets
not criticize him and pull him down.

Sanjeev Sabhlok Dear friends, | simply don't care for Arvind Kejriwal or Shejriwal. It is
PURELY about India's future. And if Arvind is unwilling to learn basic economics, he is
simply irrelevant. I'm not trying to change Arvind. He better learn basic economics if he
wants to bring change to India. His ignorance is rampant and problematic. | will speak the
truth for in my mind it is not Arvind that matters but India. And India is 1 billion times
bigger. So let FTI continue its job of plain speaking and offering alternatives that WILL work.

Let Arvind and his group of confused people carry on with their confusion. Sometimes
confusions go on for 65 years, like the Nehruvian socialist confusion. Arvind is simply
following that confusion. Let's not worry about Arvind too much. Just that the journalist
specifically asked me about Arvind.

Conclusion

I'm not writing this blog, or my books, or working to bring outstanding leaders together on
FTI for the sake of IAC or Arvind or Ramdev. This effort is NOT about any one of us. It is
about EVERY Indian, and about India's future (and of the world). So let's focus on the key
questions, not about Arvind or Ramdev.

| have tried for months to reach out to Arvind. He is (from what | can gather) avoiding any
discussion with me or with FTI. That's a problem, for FTI is promoting a systematic (as
opposed to ad hoc) approach based on liberty. And its leaders are impeccably honest. So
why is he not interested in engaging with these good leaders and finding out more about
liberty?
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Indeed, to me the biggest problem is: why has he not joined Lok Satta? I've said that he
should do so: repeatedly. | can't see why he is disrespecting perhaps the greatest leader in
Indian politics today: JP.

| have many differences with JP, but | see him FAR ABOVE Arvind in calibre, in understanding
of India's problems, in experience, and in his understanding about liberty.

So what should | conclude with all this?
>> That Arvind is determined to impose his SOCIALIST ideas on India.
His manifesto (here's the Hindi PDF) is blatantly socialist.

Even Baba Ramdev has shown willingness to at least talk to me, and listen to my suggestions
regarding Chanakya'sArthashastra. But Arvind seems to have made up his mind to take
India FURTHER down the path of socialism.

I've met him. I've sent him 15 emails. He personally promised to read my book and write to
me. No response. A number of people close to him have mentioned BFN to him. But no
response.

| PROMISE to oppose ANY socialist in the world, particularly in India. Tooth and nail. Let that
be clear to all his "followers".

| have not quit my job (to escape socialists) and put in tens of thousands of hours of work
only to "kowtow" to yet anothersocialist. No one can make me respect any socialist. The

question of my supporting socialist IAC does not arise.
| once again invite Arvind to stop his mad rush into socialism.

If he finds it odd to read my book, let him start with Arthashastra.

Copy of my email to Arvind Kejriwal outlining support, but asking
for a real alternative

Sent a minute ago:
Dear Arvind

I haven't heard back from you after my meeting at your office in February. | assume you are
busy, although it surprising that you've taken so long to respond (you did mention that you
read your email). | hope you'll confirm receipt of this email and that you've read my book,
Breaking Free of Nehru (attached, for your convenience).

I'm writing to confirm that | fully support Team Anna on its demand for special panel to
probe corruption allegations against MIMS and Cabinet.

| believe, however, that in addition, the onus is on you to show that you can offer India an
alternative.


http://sanjeev.sabhlokcity.com/Misc/IACmanifesto-hindi.pdf
http://sabhlokcity.com/2012/09/chankya-kautilya-arthashastra-chanakya-niti-chanakya-sutras-full-text-sanskrit-and-translations/
http://www.indianexpress.com/news/will-make-public-proof-of-corruption-against-pranab-team-anna/978170/0
http://www.indianexpress.com/news/will-make-public-proof-of-corruption-against-pranab-team-anna/978170/0
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I hope you have realised the obvious fact that India elects Congress not because they love
corruption, but because there is no alternative. BJP is definitely (!) not an alternative. A most
misguided and corrupt organisation, itself.

I've been encouraging those who want to reform India to join on a platform that commits to
integrity and liberty. Freedom Team of India. That IS the alternative. And it will truly
transform India. | believe you should focus on joining such an effort.

I'm not sure about your worldview, but | trust you've met Gurcharan Das. And talking to
Somnath Bharti will help. Please find out more about how you can ACTUALLY reform India
and eliminate corruption. We can book a time and | can call you this weekend. Let me know.
I think you need to devote time to understand how successful economies are created.

My best wishes are with you, but | do hope you'll take the task of reforms more seriously,
and not waste time on fights that will lead India nowhere.

Thus, even if you get a panel to probe MMS, do you believe it will do anything for India? You
know, as well as | do, that it will not. So let's do something that WILL work.

Regards

Sanjeev

Let the parliament of India resign. It has no authority to serve
notice to Arvind Kejriwal.

Team Anna should not harangue the parliament. It should, instead, contest elections
and BOOT OUT these ruffians.

It is pointless to tell a thief that he is a thief. He simply won't change. You've got to PUNISH
him.

| disagree with Arvind Kejriwal's approach of criticising MPs WITHOUT undertaking any
corrective action to fix the problem. He should contest elections and offer to DIRECTLY lead
India.

But he is WELL WITHIN HIS RIGHT to criticise the parliament.

The parliament is not a protected organisation. There is, indeed, NO protected organisation
or religion or entity in India. Nothing above the citizen. The CITIZEN IS SOVEREIGN. All
constitutional bodies are subject to criticism, and are SUBSERVIENT to the citizen.

In this case there is overwhelming evidence that the parliament is nothing but a bunch or
rascals and crooks. There is NO doubt in anyone's mind about that. The data speak for
themselves.

Arvind should do more to fix the problem, but he is NOT doing anything wrong by speaking
his mind. He has the FULL LIBERTY to say what he likes. And in this case he has provided
EXTENSIVE evidence of the parliament's corruption and criminality.
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The idea of issuing privilege notice on Arvind is shameful.

I call on the entire parliament to resign and hand over the governance of India to the
President, to order fresh elections.

In these fresh elections, | hope that Arvind will contest elections. Else he would be a mere
rabble-rouser, not a leader.



5.1

5.2

The company Arvind keeps

(Old) IAC shows its true colours — RED. This is getting really
unfortunate for India.

It is a sad situation in which Arvind Kejriwal has allowed his political party to be hijacked by
Prashant Bhushan.

If Arvind doesn't ask Bhushan to shut up and leave immediately, I'll presume this is
EXACTLY what Arvind himself stands for.

In that case | condemn this whole political effort being started in the name of "good men"
but who are doing EXACTLY what has destroyed India.

Their "goodness" is only going to destroy India.

I will fight these socialists with all my might. They may be honest today, but there is NO
WAY any socialist party will remain honest.

There are LAWS of economics that can't be violated.
There is now nothing to distinguish BJP/Congress from IAC.
(Old) IAC shows its true colours — RED. This is getting really unfortunate for India.

It is a sad situation in which Arvind Kejriwal has allowed his political party to be hijacked by
Prashant Bhushan.

If Arvind doesn't ask Bhushan to shut up and leave immediately, I'll presume this is
EXACTLY what Arvind himself stands for.

In that case | condemn this whole political effort being started in the name of "good men"
but who are doing EXACTLY what has destroyed India.

Their "goodness" is only going to destroy India.

I will fight these socialists with all my might. They may be honest today, but there is NO
WAY any socialist party will remain honest.

There are LAWS of economics that can't be violated.

Compendium of evidence that IAC (now AAP) is socialist

Socialism is a death trap. It has prematurely killed millions of people in India, it has blighted
the lives of millions. Anyone who promotes socialism is an ENEMY of India.

But:
NOT ONCE HAS IAC EVER MENTIONED THE WORD LIBERTY.
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Arvind Kejriwal, left of centre
He has declared himself left of centre.

His Swaraj says not one word against any existing socialist program, merely that the village
assembly must have a role. His Swaraj thus has no regard to liberty. All about local self-
governance.

He is keen to fix prices.

At yesterday's launch party, AK is quoted as saying from the dais:

Petrol price will be brought down to 50 a litre, diesel to 30, Ipg to 350 a cylinder.
This is their key agenda [info thro' Supratim, 27 Nov 12 on Forum]

also: http://www.quora.com/Arvind-Kejriwal/Should-Arvind-Kejriwal-be-trusted-with-the-
fate-of-India-to-improve-it-for-the-better/answer/Ganesh-Srinivas

Prashant Bhushan, the central planner

He has called for nationalisation of industry in India.
Wants socialist policy in India.

Yogendra Yadav

Yogendra Yadav -“How can we not be wedded to the idea of economic equality? What is so
1960s about it?”

(reported by Vishal Singh)
Anna Hazare

He has disallowed the Maharashstra government from holding legally required elections in
his village.

He has imposed his rules (eg. re: liguor/meat eating) on everyone in his village.
He has personally whipped (with an army belt) those who have violated his rules.
And Anna has stridently opposed FDI.

All socialists

I'm unable to distinguish between IAC's ideology and that of
Congerss/BJP/AGP/TDP/DMK/AIDMK/Shiv Sena, etc.

Can anyone please show me how IAC and its supporters will bring any change in India?

Fully support Arvind’s Citizens Lokpal. Let citizens pay for this Lokpal
and let all parties use it.

FTI has a strong disciplinary process but we did not have the kind of resources (and vision,
perhaps) to propose a private Lokpal.

I'm delighted to hear that Arvind has created an Internal Lokpal for his party.
I'd like to suggest that he institutionalise this Lokpal.
| dislike the idea of a government funded Lokpal. That is not independent enough.

But | like the idea of a Citizens' Lokpal that is directly funded by citizens through private
donations, and the use of the services of which is entirely discretionary and optional.


http://www.quora.com/Arvind-Kejriwal/Should-Arvind-Kejriwal-be-trusted-with-the-fate-of-India-to-improve-it-for-the-better/answer/Ganesh-Srinivas
http://www.quora.com/Arvind-Kejriwal/Should-Arvind-Kejriwal-be-trusted-with-the-fate-of-India-to-improve-it-for-the-better/answer/Ganesh-Srinivas
http://www.thehindu.com/news/states/karnataka/were-for-socialisttype-economic-policy-says-prashant-bhushan/article4108084.ece
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The fact that the Citizens' Lokpal makes a determination of innocence should be enough to
confirm someone's integrity (and vice versa). If found guilty, the Citizens' Lokpal would make
a formal complaint to the Police.

This Lokpal should be converted into a Trust, and rules established around it.

This will form part of the institutional structure of Citizens' Government that I've earlier
proposed.

This Lokpal should offer its services to all political groups/parties (that have paid a
membership fee) and wish to get complaints against their members verified.

I'm happy to get involved in drafting the Trust Deed for such a Citizens' Lokpal. As a first step
I'd like the allegations against Baba Ramdev to also be investigated (if he offers himself for
such investigation).

| mostly agree with Prashant Bhushan. But he now needs to
understand Arthashastra.

Raghvendra, who was present at the Bangalore event (below) sent in this link.

| actually agree with 95 per cent of what Bhushan is saying. His description of crony
capitalism prevailing in India is spot on.

So that's a good start: that both | and he AGREE that the loot of the country has increased
since liberalisation occurred. And that it has been led both by Congress and BJP.

In BFN | explained that today is possibly ONLY for the corrupt to enter India's political
system. That's basic economics.

And so | offered solutions to allow good people to enter politics.

But there was a full chapter devoted to the administration of the country (Chapter 5) and
also a significant section devoted to how the political system will need to be reformed
(Chapter 6).

The point that Bhushan doesn't understand is that when you ONLY allow the corrupt to
enter AND you pay them very poorly, the you can expect SUPER-CORRUPTION.

That's where some basic knowledge of economics and public administration would have
been good, but he is clearly unaware of these areas of human knowledge.

That's not a problem. He is a good man who wants to improve India. I'm happy to speak
even with him (I was earlier reluctant to do so given his hardcore socialist views) to explain
the ACTUAL process of functioning of capitalism. Not crony capitalism. Crony capitalism is
ONLY possible under socialist regimes.

No, and no nationalisation please. Let me explain personally over the phone (assuming
someone gives a copy of the blog post to Mr. Bhushan).
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Yogendra Yadav is a hardcore socialist, and AAP can’t possibly
reform with him on board

Recent developments with AAP are positive. I'm informed (see this) that "AAPs economic
policies r yet to take concrete shape". And a recent meeting with Arvind seemed to indicate
he supports minimal government.

But we can't discount either Bhushan or Yogendra Yadav. While they remain on AAP, there
is SIMPLY no possibility of this party advocating good policy. I'd love to be proven wrong,
but | don't think leopards change their spots so easily.

Of course, if Bhushan or Yadav are WILLING to be questioned, then I'm happy to engage
with them in a public debate.

Yogendra has been particularly nasty to me in an email communication. Entirely
unprovoked, but he probably thinks that insulting me doesn't matter. But perhaps he
would insult me anyway, being the HARDCORE socialist and the enemy of liberty. Having a

debate with me is not in his best interest, perhaps? So why not alienate me?

Yadav's article: "Towards an Indian Agenda for the Indian Left" Economic and Political
Weekly > Vol. 28, No. 41, Oct. 9, 1993 [Can be read free of cost at JSTOR by registering]. In
calling for another way to enter the minds of the people, he notes:

"Socialists must spell out a more plausible picture of the institutional design which can
realise the above mentioned ideals. While one set of socialists have continued to believe
innocently in the magic of the all powerful state, nationalisation and central planning, others
have fallen back on an alternative set of mythologies: decentralisation, small-scale
techniques, self-sufficiency, and so on.

"Very few would question the charms of the socialist dreams, what people usually suspect
is its feasibility or realisability in the given conditions. Socialists must convince themselves
rigorously on this score before they set out to make converts. The following areas need
greater and more careful attention: the role of the public sector, the extension of
nationalisation, the role of market, the policy on international economic relations, the
problem of combining decentralisation with efficiency, the question of feasibility of self-
sufficiency in technology, the nationality question, the nature of federal political
arrangements, the appropriate educational and cultural policy, the future of caste system
and the empoowerment of women."

Not one word ANYWHERE in his writings about liberty. He, the "great" man,

has all solutions for us, for all our problems. He can fix them through "appropriate"
technology, appropriate education, etc. Of course, only HE knows what's appropriate. And if
only we followed him and his ideas, we would all magically achieve the "socialist dream".

Yadav's opposition to Ramdev

Yogendra doesn't even like the relatively less than classical liberal approach of Ramdev
when he wrote with approval about Arvind K:


https://twitter.com/dchinmay/status/303035140064559104
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"They have tried to distance themselves from blatant anti-politics and institution-bashing
and from theideological stream represented by Ramdev." [Source]

| had a different view about Swami Ramdev's worldview before | met and understood his
work. I'm now comfortable that his swadeshi is not the swadeshi of the early 20th century
Indian politics. It is about using the BEST modern technology to produce the best Indian
products. And leaving it to consumers to choose. No imposition involved here.

Yadav's advocacy of Kishan Patnaik

In this article Yogendra talks about Kishan Patnaik as his guru. Who was Kishan Patnaik?

Well, "He will be remembered for his passionate commitment to value-based politics and for
his relentless campaign against the retrogressive policies of economic liberalisation. He
favoured a broad-based coalition of socialists, communists and other democrats against
imperialist globalisation and worked hard to retrieve the socialist stream from the morass of
political opportunism... Kishan Patnaik adhered to the Gandhian critique of modern
civilization and the idea of progress. Most of the developments in late capitalism seemed to
him a confirmation of his beliefs." [Source]

Yadav's advocacy of Lohia

Yadav has written in glowing terms about Lohia in his article, "On Remembering Lohia" in
EPW on 2 Oct 2010. No doubt Lohia was a nationalist, but Lohia stood for a particular
version of socialism that can perhaps by the phrase "Small is Beautiful". He combined Marx
and Gandhi in a unique way — by opposing technology and opposing progress itself.

Yadav's advocacy of Surendra Mohan

In an article, Steadfast socialist, Yogendra Yadav writes:

"Until the end of his life, he was engaged in an attempt to bring together all those socialists
who had stayed true to the values of the movement. As president of the recently formed
Socialist Janata Party, he was working for its foundation conference in May 2011 when his
journey came to an end. He was associated with the National Alliance for People's
Movements, the Socialist Front and the Rashtra Seva Dal."

Yogendra Yadav comes from the romantic stream of socialists who, in their rejection of the
study of human nature, rejection of the ideas of Arthashastra, rejection of the ideas which
made India great in the past, have tried to find an "alternative" model that FLIES IN THE
FACE OF BASIC ECONOMICS.

To have him in AAP (along with P.Bhushan) is certain recipe for disaster. If AAP is not
socialist, with these guys on board, please tell me what these two are doing!

These two are "Jhola Walas", who imagine that through their fertile imagination they can
somehow overturn the IRON laws of economics. Sorry guys, but you can't EVER break a
SINGLE law of economics.
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Alarming confusion in the mind of Yogendra Yadav re: “social
justice”

I've written a LOT against the fuzzy and confused idea of "social justice" which Hayek, too, in
his work has dismissed as having no meaningful content.

Apparently a social scientist but ignorant entirely of the meaninglessness of this concept,
Yogendra Yadav has written an article entitled "Rethinking Social Justice" Seminar, Sept
20009.

The following extract is ALARMING!

Social justice requires that all social goods (material as well as non-material goods such as
dignity) should be distributed on the basis of the criterion relevant to that good or

activity. [Sanjeev: Note this is how these collectivists work. They facilely pull out a definition
from their hat, then expect us to FOLLOW IT BLINDLY, without asking: but what about
liberty? What about accountability?!]

This would mean detaching access to social goods and opportunities from social
circumstances [Sanjeev: And who pray would do that? The BIG STATE!] and thus complicate
any understanding of ‘merit’. [Sanjeev: Merit is a dangerous word for socialists since it
represents effort and talent.]

But social justice need not reject relevance of ability, effort and choices to life prospects of
individuals and groups. [Sanjeev: Well, that's PRECISELY WHAT IT DOES!]

The demand for equality of opportunity must go beyond a formal equality in the sense

of banning explicit discrimination. [Sanjeev: But why must private discrimination be banned?
It is perfectly a personal choice and can't be imposed upon by the likes of YY. ] It must
require an end to all forms of indirect discrimination, historically accumulated deprivation
and systemic disadvantages. In that sense, justification for policies of social justice will have
in a large measure to draw on considerations of and provide evidence for disadvantage,
deprivation and discrimination. [Sanjeev: And here we go: the usual rigmarole of OBC/SC/ST
and the institutionallisation of injustice BY THE STATE.]

There are some aspects, more in the domain of politics than policy, in which the case for
social justice can take the form of same treatment to all, plain and simple. But this would
apply only to those basic goods (absence of humiliation, for example) where the relevant
criterion is equal humanity. In some respects the claims to proportional representation of
social groups (or redressing gross disproportionality of group representation) are valid, but
this is at best a limited argument about diversity and that too about some key positions and
institutions. The case for adequate political representation for dalit-bahujan has to be linked
to the consequences of such representation on state policy, economic well-being and social
power of these communities. An over-emphasis on the proportionality principle may appear
to strengthen the case for social justice, especially for the elite within the deprived groups,
but it does so at the cost of reducing the intuitive appeal and the power of the idea of social
justice.



The second arena of rethinking requires recovering lost spaces and claiming new spaces for
social justice, especially spaces beyond state and the public sector. It is true that a
democratic state provides a sphere where the disadvantaged majority can press for action
and that a lot remains to be done there, especially with regard to sectors such as the
judiciary, institutions of excellence and the army. Arguably, an improvement in the social
composition of higher judiciary would go a long way in strengthening policies of social
justice. The grounds for keeping technical institutions of excellence beyond the purview of
affirmative action in some ways go against the very idea of why affirmative action is needed
in the first place. Better representation for SC, ST and minorities, especially Muslims, in the
army is an example where the diversity principle needs to be invoked. In all these instances,
we must not allow the non-feasibility of reservation to be a good ground for exclusion from
affirmative action.

Note that this is STRONG "justification" for all kinds of affirmative action and RETRIBUTIVE
policies. BJP can happily use this to campaign to destroy ALL Mughal buildings in India on
the ground that these were unjust.

Social justice is a ridiculous idea that can be manipulated to justify ANY kind of injustice.

Beware Yogendra Yadav's confused ideas. Arvind listens to him but refuses to engage with
me. That's not a good sign!
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Arvind thinks he is ‘ideology-free’ but he is not!

Arvind Kerjriwal is a self-proclaimed socialist — thus an enemy of
India, along with other socialists

For long the ideas of Arvind Kejriwal appeared to me to be extremely diffuse, and I've so
commented on this blog on occasion. | recently asked to see his theory of state, for |
couldn't understand where he comes from in the theoretical sense. My initial analysis of his
theory showed that he is seriously confused. | said:

Socialism is the underlying cause of India's misgovernance, but Kejriwal's paper doesn't even
show the REMOTEST understanding of that. He imagines that simply by having more local
power things will become miraculously better.

NONE of his ideas, for instance, drill down into the underlying causes of corruption. He is
clearly happy with India's socialist policies, just concerned about a few minor fringe

issues (his "solutions" therefore TOTALLY fail to deliver, e.g. RTI. Why did RTI not eliminate
corruption, — why did it also need Lokpal? The same fate will attend the Lokpal — which
doesn't address ANY of the causes of corruption. Why is state funding of elections NOT
being promoted by IAC?)

Well, Kejriwal has now cleared the air and declared himself SOCIALIST:
Do you have ideological inclinations?

Let me speak about the people in the leadership as | cannot speak for all the people who
have participated. There cannot be anyone in the leadership who has a communal
background. Our core team consists of 25 people and most of them are left centre. | hope
that answers your question.

Need | say more? Now, everything fits.

No wonder there has been no response from Arvind Kejriwal (or Kiran Bedi) to my personal
messages (delivered through intermediaries). THESE PEOPLE ARE SOCIALISTS — NO
DIFFERENT TO THE CONGRESS AND BJP LEADERS THEY CLAIM TO OPPOSE.

Well, it is good to have his views made so explicit (like Amartya Sen made explicit his leftist
leanings, once, and is no longer a credible economist in my list of Indian economists).

So now the whole of Inda knows that Arvind and | are on OPPOSITE SIDES. That's good to
know.

| left the Academy (in August 1994) one year before Arvind Kejriwal joined the civil service
(1995). Had | been at the Academy in 1995 | would have taught him. At the least | hope he
was taught by Atindra Sen of the 1978 batch of IAS (now with the Bombay chambers of
commerce) — an economist whom | hold in high esteem.
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But the Academy's thrust was, of course, socialist under the leadership of NC Saxena (and
Harsh Mander who was a couple of batches senior to me — 1980 vs mine — 1982). That might
have prevented good economics education from being imparted to the young officer
trainees. And so we have managed to create YET ANOTHER economic illiterate who is now
further damaging India — damage that was started by Nehru.

If Arvind will kindly do me the courtesy of reading BFN (as his countefactual professor at the
Academy) we can discuss further.

Else I'm going oppose anything he does to destroy India's future. Sorry, | can't tolerate
socialists. They are THE ENEMIES OF INDIA. Period.

The failure of economics education in India is colossal. A disaster.
Related:

e Canlsee Arvind Kejriwal’s theory of state (or of Anna Hazare), please? On September 1,
2011

e  Why RTl is NOT the solution to India’s problems On August 7, 2010

e Arvind Kejriwal’s theory of the state #1 On September 3, 2011

Total confusion in the mind of Arvind Kejriwal. Plus (of course)
arrogance. Hence write off AAP.

Someone asked Arvind re: his views on economics. This is what he replied. My comments
follow.

AK's response

| am often asked —“Are you a leftist, socialist or a capitalist?” [Sanjeev: that's a stupid
question. There is NO difference between leftist and socialist]

Friends, we are not wedded to any ideology. We are common people. We have our
problems. We want solutions. If we find solution to any problem in the Left, we are
happy to borrow it from there. [Sanjeev: There is NO viable solution in socialist ideas.] If
we find solution in Capitalism, we are happy to take it from there. [Sanjeev: Sorry, you
don't even KNOW the basics of capitalism, what can you possibly take??]

But we firmly believe that government has no business to be in business. [Sanjeev: How
can one believe him, a person who has consistently demanded price regulation and public
sector management of the key aspects of the economy?] Government should leave
business to the citizens of this country.

| personally belong to a business family. Other than my father, most of the other
members of my family are in business. | am aware of the kind of problems faced by a
businessman.
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There are two types of businessmen. The first category consists of those businessmen
who openly subvert and milk the system to their advantage. For instance those
businessmen who buy spectrum for Rs 1500 crores today and sell it at Rs 6000 crores a
week later, we don’t call it business. This is open loot. The second category consists of
those businessmen who constantly struggle against the system and are successful despite
all obstacles created by the system.

Whereas the former category of businessmen would like to maintain status quo, the
latter category wants India to become corruption-free. The first category of businessmen
are less than 1%. Majority of the businessmen in our country want to do business
honestly.

A businessman creates wealth and provides employment. Out of his profits, he pays
taxes, runs his family and does charity. He ought to be honored for that. However, the
system treats him as a thief and a dacoit.

For instance, in Dellhi, the whole system of VAT has deliberately been kept complex. It is
extremely difficult to comply with it. So traders are forced to pay bribes. AAP would
simplify these systems.

Aam Aadmi Party (AAP) would create a business environment where people can do
business honestly. AAP would remove all legal and administrative obstacles that exist
today in doing honest business. Rather than act as an obstacle, AAP would create an
environment that encourages and facilitates business.

Why does it happen that a person faces so much problem when he tries to start a
business in India but he does so well when he goes to the US? Indians abroad are doing so
well. Actually, Indians are first class people who are victims of third class governance in
our own country. AAP would like to change all this.

After having implemented an honest system, those who subvert the system would be
strictly dealt with.

If you have any ideas, feel free to write to me.
With best regards,

Arvind Kejriwal

MY COMMENT

This is typical of Arvind. TOTAL CONFUSION. He thinks he can be ideology-neutral and get
the 'best' from whichever idea works best.

He, a person with no idea of how wealth is created in society, is going to determine whether
to apply socialist or "capitalist" solutions.

India has a strong tendency to pick the losing side of economic policy, largely because
inability of its leaders to think from first principles. Nehru also thought a "mixed" economy



was a good idea. He was terribly wrong in every way. The same disease continues with
Arvind. He doesn't think from first principles. He has no theory of state.

There is another more fundamental reason why Arvind and 99 per cent of lITians simply
CAN'T understand economics.

Nothing wrong with their 1Q. The thing that's missing is their ability to think DIFFERENTLY.

I met an lITian today for lunch (there are a lot of lITians in Melbourne and every now and
then | meet one or the other, or someone joins me during my lunch walk). And this is
precisely what | told him — that I've met SO MANY successful lITians by now but virtually
none (or maybe Dipinder Sekhon and perhaps KK Verma of FTI) who can understand
economics.

Two things prevent them from doing this. One, of course, is arrogance. Most IITians tend to
be very arrogant. There is perhaps none more arrogant than Arvind — I've already posted
(upon pressure from commentators) his hugely arrogant response to me about a year ago.
Few IITians will listen to others with a view to understanding them.

But the second reason is even more important. The training of scientists and engineers
fundamentally changes their mind and reduces their ability to think in the manner an
economist thinks.

Scientists/engineers are used to directly controlling the physical world whose movements
they can predict based on the sum total of forces at work.

In the case of economics, there are very few (almost no) direct forces. Most are indirect
forces which engineers can't see. These human forces are also far more complex and
strategic than any physical force. Engineers are like fish out of water when it comes to
economics.

Both Hayek and Julian Simon pointed out why most scientists and engineers can't
understand economics. They also make linear extrapolations, whereas there is constant
strategic action/reaction and self-adjustment in economics. That's why Arvind Kejriwal is
comprehensively confused.

And since he is arrogant as well, he has refused to either read my book or discuss issues with
a view to understanding them. He therefore CONTINUES TO BE AN ECONOMICS ILLITERATE.

Nothing much can be done for AAP. It must be written off. | would strongly urge people to
NOT vote for AAP.

Stick with JP of Lok Satta. Although he is not an economist but a (medical) doctor, he has put
in effort to learn about the human mind (hence economics). There is also some hope with
Modi who seems to be somewhat open to economics — but | can't really say till | see Modi's
policies.

But forget Arvind. He is a confused socialist (that's what he really is) PLUS arrogant. Two
things which are dangerous for India.
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Arvind Kejriwal will be a disaster for India: doesn’t know what he
doesn’t know

Extracts from my emails to someone who asked me to work with AAP since | am apparently
doing the "same thing" as AAP:

FIRST MAIL

We are definitely not doing the "same thing". AAP is radically leftist — even communist. We,
on the other hand, firmly believe in liberty (personal, social, economic).

Please read the SKC vision/agenda for change and you'll quickly realise why AAP is going to
get India further into a mess. http://sonekichidiya.in/

In fact, I'd like to invite your attention to the summary of issues mentioned here:

http://sabhlokcity.com/2013/04/im-not-satisfied-with-us-being-the-100th-in-the-world-
gujarat-is-not-my-benchmark/.

We need a genuine reforms movement, not more of the same socialist recipes that have
destroyed India.

SECOND MAIL

[Gentleman was not yet persuaded - probably didn't read any of the links | sent, so a further
email was necessary]

Re: Arvind's goals for India — these are entirely contrary to what India needs if it has to
succeed as a great nation.

We need to understand Arthashatra (re: economic policy/governance), but Arvind speaks in
a language that is the EXACT opposite of Chankya's. | would request you to read my book
Breaking Free of Nehru (attached) to realise that the model Arvind is trying to impose is
exactly the model that Nehru imposed. Such a model is dangerous, harmful and has proven
itself repeatedly to be a disaster throughout the world.

| therefore cannot work with or support Arvind or his AAP. He is also extremely arrogant as a
person and refuses to debate/learn. | have met him and have had a very sad email response
from him in return. The thinking he displays is simply not what we need for India.

We should distinguish good from the bad. Arvind may be a good man but his approach to
learning is very poor (basically he refuses to learn), and his ideas are extremely dangerous.
Let's do the right thing the right way.

| would also request you to go through the slides | presented at the Indian Institute of Public
Administration Delhi earlier this month (http://sabhlokcity.com/2013/04/short-update-on-
governance-reforms-conference-13-14-april/). These slides illustrate in brief the key reforms
India needs.
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I've been working on governance reforms for India since February 1998 when | decided to
leave the IAS (I left a couple of years later). More than 15 years. (Before this | also did a
doctorate in economics from USA). And I've been working in Australia (state of Victoria —in
what is perhaps the best administered government in the world) on economic and
regulatory policy issues. | suggest | may have something to say which Arvind doesn't even
comprehend. He doesn't know what he doesn't know. India has been led by the blind for
so long that when one more blind man rises, they follow like a herd. That's not a good
strategy for India.

As Einstein said: doing the same thing over and over again and expecting different results.
Let's avoid the insanity of doing the same thing we have done for 65 years under Nehru's
tutelage. We must learn about good policy. That is why I've also created a simple policy
framework for India to consider (attached). And recently completed a policy competition the
first prize winning entry of which is attached below.
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Conclusive evidence that Arvind is socialist

Can | see Arvind Kejriwal’s theory of state (or of Anna Hazare),
please?

Ranganath R, a talented writer, has been trying to show me that the public don't really care
about who is leading this movement against corruption, so long as they get some relief.
They are therefore quite happy with tokenism about Gandhi and the whole lot, without
bothering about the underlying principles.

But let me re-phrase the key points I'm making, so people understand that I'm NOT
bothered about analysing the movement from sociological or other perspectives, nor am |
bothered about the reason why people are happy to think of AH as a kind of Gandhi.

Instead, I'm into analysing issues from first principles, and seeing how these actions fit my
theory of society.

As you might be aware by now, I'm writing a book, DOF in which | analyse human nature,
our evolutionary history, and propose a theory of state, which turns out to be very close to
the standard "classical liberal" model. But of course there is no universally accepted
“classical liberal" model (for | differ in part from Locke, Smith, even Hayek — and each of
these differs with others in certain details, as well), my theory is best seen as a version of
classical liberalism, and so | say that I'm a classical liberal within the broad meaning of that
word.

That my theory is NOT collectivist (or a branch, such as socialist, communist, fascist, Fabian
socialist, Keynesian, or social democratic) and NOT feudal (or a branch, such as oligarchic or
aristocratic, or monarchic), means it is classical liberal.

| won't go into details of my theory of state here, since the book (if finished, and if
published) would run into around 500 printed pages, but I've looked at the current street
democracy promoted by IAC (which is fine in principle) with the lens ofmy theory. I'm NOT
bothered about how popular or populist it is, but about the validity of its theory of state.

Incentives

The fact that IAC doesn’t have any foundational, consistent theory of society, nor any
understanding of economics and incentives, has meant that this populist movement has
consistently stayed on the surface of things and hasn't addressed underlying incentives and
causes.

Why is punishment (including in the case of AH, physically beating poor, illiterate people)
more important than incentivising people, motivating people? That is because IAC's theory
(and Ramdev's, too) assumes that some people are BORN good, and some are BORN bad.
They are the BORN good, and the politicians (and "drunkards") are BORN bad.


http://sabhlokcity.com/2011/08/anna-is-undoing-the-entire-work-of-gandhi-and-he-uses-fasting-as-a-threat-not-to-purify-himself/comment-page-1/#comment-57296
http://discovery.sabhlokcity.com/

Such a theory is not articulated clearly but its implication is that it directly opposes the
concept of democratic republic, and leads us to monarchy or some other form of
dictatorship, where the "aristocrats", the "Gandhians in white topis", or "those elevated by
Nobel or Magsaysay committees" are fit to rule, and the others are fit to SERVE them.
Effectively this is the model of the Jan Lokpal Bill.

According to this theory, the "good" people will run the country, and the others will SERVE
them.

Such a theory has NO PLACE for normal democratic process or debate in parliament. It sees
the parliament as a SERVANT OF THESE GOOD PEOPLE.

As you'll know | strongly disagree with such a theory of state. To me this is anti-democratic,
anti-liberty and hence very questionable. According to me ALL PEOPLE (including me) have
the potential to be both good and evil. What is actually expressed is a function of incentives.

In my house my son was allowed to consume alcohol the day he became 18 years old.
Under the close watch and guidance of his family and friends, he has not become a
drunkard, nor will he become one. Instead, he has become a theoretician of the state, and is
keen to pursue higher studies in the theory of politics. I'm not saying | didn't use corporal
punishment when he was young (something | deeply regret doing), but by providing him
with INCENTIVES to be good, he has turned out to be good: an ideal citizen. He even
contested Senate elections in Australia at the age of 18 (see the election results on
Australian's national TV agency here). He understands the idea of CITIZENSHIP.

My job as a parent is to produce (at home) RESPONSIBLE citizens of my children. Let me
assure you — we don't produce responsible citizens by BEATING (as Hazare wants) or
HANGING them (as Ramdev wants), but byteaching them, by educating them,

by motivating them.

Having produced one citizen (my son — of whom I'm very proud), my next job is to produce a
BILLION citizens —in India. In doing so | don't propose to beat you, | don't propose to hang
you. | propose to motivate you. | will change your incentives, so that you will automatically

be motivated to do your BEST.

Fasting unto death

In DOF one of the things | discuss is the "right" to kill oneself, including through fasts-to-
death, religious fasting, etc. To me the THEORY behind such things is crucial. | need to know
WHY someone believes that fasting unto death is valid. I’'m not really bothered about what
the people think about it.

As you might know I’'ve changed my mind on fasting unto death — and my original position in
(draft) DOF is now far more nuanced. Basically the only exception I still make is for someone
to use it to directly SAVE lives. Certain fasts unto death are STILL valid — even in democracy,
e.g. to save lives in a communal riot — although my preference is for quick stern action by
government to shoot the rioters below their knees and stop such madness immediately. In
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other words, I'm NOT a Gandhian, but | can understand why someone fasting to death to
save lives could be doing the right thing.

I'm NOT interested in any defence of Gandhi or Hazare nor in any direct comparison. I’'m
into the THEORY of fasting to death. I'm interested in finding out WHICH conditions allow
someone to use a fast unto death in a FUNCTIONING democracy (even though it is in many
ways in shambles). And so my comments haven't been made about Hazare per se but about
the concepts he uses. The fact that he PRETENDS to be a Gandhian by always putting a
picture of Gandhi behind himself, which implies he has read and understood Gandhi and is
therefore a learned Gandhian and therefore presumably has a theory behind his fasts, is
when | compare him with Gandhi. | compare his actions with Gandhi's ONLY because of the
HUGE pretense (falsehood) of his being a Gandhian.

Had he put forward his OWN theory of state and theory of liberty (like | do), without taking
recourse to the crutches of Gandhi, | would not have had to bother with reading Gandhi to
“disprove” his methods. | would have directly taken him on — based on his own writings. But
he has no writings that I’'m aware of, no published theory. All | know is that he is a village
level Aurangzeb, a petty dictator.

In summary, I'm forced to form my views about the underlying theory of state of IAC and AH
based on their actions. That, as you can well imagine, is very hard.

I'd prefer, instead, to read Arvind Kejriwals' theory of state, or Anna's theory. These theories
will presumably show me why PUNISHMENT is such an important thing in life, it will show
me why human motivations should be ignored, it will show me why establishing a body that
basically sits ON TOP of the parliament and is operated by "good" people is valid, and it will
show me why fasting unto death to effectively blackmail an ELECTED parliament is valid.

It is that theory that | seek. Could anyone please point me in the right direction — to the
theoretical writings of Arvind Kejriwal, Kiran Bedi, or Anna Hazare?

Arvind Kejriwal’s theory of the state #1

Following on from my blog post here, | found a few minutes to go through this document
(Comprehensive Note on Swaraj) available at Kejriwal's
website: http://www.lokrajandolan.org/download.html

Assuming this is Kejriwals' theory (although not a comprehensive theory of state) let me
note at the outset that its broad thrust — of greater local government and more direct
representation — is almost entirely consistent with what I've been writing about (in terms of
local government reforms). The classical liberal model is strongly compatible with
subsidiarity.

However, Kejriwal goes overboard and makes too many wild assertions.

Thus, he says: "we inherited from the British too many of governmental systems that
were wholly unsuited to our values and needs". These are fighting words — and might even
represent some misguided Hindutva conservatism.
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But remember, our Constitution was written ENTIRELY BY INDIANS. To suggest that India's
constituent assembly was a bunch of fools who were merely copying institutions that the
British had created, and merely created a system incompatible with "our values and
needs" (whatever these are), is a serious error of fact.

Indeed, Kejriwal will be well advised to study the history of democracy and note that English
democracy itself (which allowed universal suffrage only by 1928), was evolving even as
India's democracy was designed a few decades later.

To suggest that we have merely copied UK's institutions or those it established in India is
absurd. Ambedkar was eminently educated in law and economics, and was a great scholar.
He brought the best of the English and American models to India. True, our current
constitution is a hodge podge but it did represent state of knowledge of 1950. No better
constitution existed then. The underlying model that is followed in India's constitution
(Westminster system) works pretty well in England and Australia even today, for instance.

What Kejriwal forgets to note (and which | discussed in BFN) is that England has moved on
in many ways (and others like Australia and New Zealand too) to more incentive-compatible
models of governance. Even the Cornwallis reforms in India were diluted by

socialists. Kejriwal doesn't seem to display a strong understanding of modern reforms in
governance — nor the necessary change in incentives needed in India. I'd urge him to read
BFN (and the online notes).

Finally, Kejriwal's handbill says: "In last 60 years, we have tried every political party and
every politician. But things have gone from bad to worse. Merely changing parties and
politicians won't help."

That's a SERIOUS MISREPRESENTATION. India DID NOT TRY "every" political party. It

did NOT try any classical liberal political party — ONLY socialist parties. What can possibly be
expected from socialist parties except "scheme raj" (the multiplicity of schemes to "remove
poverty") and total misgovernance? Socialism is the underlying cause of India's
misgovernance, but Kejriwal's paper doesn't even show the REMOTEST understanding of
that. He imagines that simply by having more local power things will become miraculously
better.

Once again | invite Kejriwal to read BFN and to consider revising his ideas to understand the
causes of India's misgovernance.

There is NOTHING intrinsically wrong with India's model. It just needs to be modernised and
made incentive-compatible. And we need to discard socialism in every form and shape.
These "schemes" that Kejriwal talks of, must go.

Conclusive evidence that Arvind Kejriwal is a hard core socialist

A lot of Arvind Kejriwal supporters like to delude themselves that Arvind is an open-minded
thinker.

He is not! He is a hard core socialist.
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Not only are his ideas clearly socialist, he is surrounded by communists like Prashant
Bhushan (his main funding source) and Yogendra Yadav, for whom total economic equality is
the only driving force, and for whom big government is the only way to achieve their goals.

Nationalisation, increasing the number of social welfare programs, and fixing prices is ALL
they talk about. What's this known as? Socialism.

| request those who believe Arvind is NOT a socialist to please go through these bog posts
that I've put out over the past 18 months or so.

We can then discuss further, if you still think AK is an advocate of liberty.
Why delude yourself?

e Loknayak Jayaprakash Narayan would have TOTALLY opposed Arvind Kejriwal's version
of socialism

e Further perspectives on Arvind Kejriwal, and request for more info.

e Loknayak Jayaprakash Narayan would have TOTALLY opposed Arvind Kejriwal’s version
of Swaraj

e Loknayak Jayaprakash Narayan would have TOTALLY opposed Arvind Kejriwal's version
of socialism

e Kejriwal's socialist broom will drive out the best talent from India

e My second comment on Arvind Kejriwal's Swaraj

e Economics lesson #1 for Arvind Kejriwal —an economics illiterate

e Economics lesson #2 for Arvind Kejriwal —an economics illiterate

e My position on Arvind Kejriwal, to clear the air for everyone

e India's MOST FOOLISH man on the topic of corruption: Arvind Kejriwal

e Anna, Arvind Kejriwal's book, Swaraj, although interesting, is NOT the solution to India's
problems!

e Some thoughts on Arvind Kejriwal's model of governance
e Dear Arvind, the only path to corruption-free India is through policies of liberty

e Arvind Kerjriwal is a self-proclaimed socialist — thus an enemy of India, along with other
socialists

e Arvind Kejriwal's theory of the state #1

e Can | see Arvind Kejriwal's theory of state (or of Anna Hazare), please?
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e Arvind Kejriwal, you say that you are willing to listen to better ways to fight corruption?
Then here they are

Conclusive evidence that Arvind Kejriwal is a hard core socialist #2

My first post on this topic, being a compilation of evidence accumulated over well over a
year, was prompted by the following Twitter conversation:

It is clear that Surajit Dasgupta, who has some broad sense of economics, is badly deluded
about Arvind's worldview, which is PURELY leftist. Everyone has a view, and it is impossible
to be into politics without a view about the relationship between citizens and the state.
That view, in the case of Arvind, is socialist.

Let's review what Surajit has written in defence of Arvind's ideology:

The thousands of largely urbane youth that poured into the streets following the call by
Anna in April and August 2011 are not interested in regressive socialism of Indira
Gandhi’s vintage. Further, if after raising a hue and cry over government’s corruption all
powers are returned to that very government, it would be a betrayal of people’s trust. So
the youth like me came in to make the movement stay on course.

And we found to our sheer joy that the alternative system being proposed by the
members of the National Executive of the AAP was indeed not hackneyed. It’s unfair to
look at them as socialists (in the sense that this term typically conveys, notwithstanding
the fact that all political parties registered with the Election Commission of India have to
pledge on paper that they would be socialist).

The whole AAP team now — with social justice champion Yogendra Yadav and free
market advocates like Mayank Gandhi, Prithvi Reddy, me and many of the thinking minds
that attend the party’s policy meetings alike — is pushing for a new era where civic
amenities would be managed by gram sabhas (in villages) and mohalla sabhas (in cities);

thrust would be on conservation of nature; natural resources would need community

clearances to be exploited; health and education would be state priorities; competition

would be allowed wherever competition is possible; secularism would be observed in

the strictest sense, moving away from turn-by-turn communalism practised by the
Congress/SP and the BJP; foreign policy will be determined by reciprocity, etc.

| hope this is the course the Gandhian Kejriwal stays. And for information of all and
sundry, once and for all, Gandhism is not (Indian) socialism. [Sanjeev: I trust you are
aware that Gandhi was in many ways a classical liberal, even anarcho liberal. He totally
opposed socialism.]. It’s a distinct school of thought. Jayaprakash Narayan, Ram Manohar
Lohia et al and their followers thought otherwise because they were suffering from a
hangover of Marxism which they grew up on during their formative years. The model |
have just explained finds no place in Das Kapital. If the AAP assumes power and then
imposes on the country a Pranab Mukherjee-style economic thought, massive
disappointment and desertions will follow. As an insider, I'll try not to let that happen.
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I'll use this information, plus information I've already discussed in the past, to bring together
a CONCLUSIVE proof of Arvind being socialist. After this post, let no one ever come to me
saying that Arvind is not socialist, or that he is somehow intellectually "asexual" — neither
this nor that. Somewhere in between. EVERYONE in the world is either socialist (collectivist)
or capitalist (focused on the individual). No one is dead in the centre [totally "neutral"].

GLOSSING OVER THE FUNDAMENTAL CAUSE OF INDIA'S CORRUPTION

Socialism is the underlying cause of India's misgovernance, but neither Kejriwal nor AAP
oppose government control over our life. It is imagined in their model that simply by having
more local power things will become miraculously better. There is no mention of defence of
our liberty as the ONLY reason for the existence of government. It is often, under AK's
model, possible for liberty to be crushed just because a local collectivist body ("gram sabha
is not LESS of a state than a "big" government) decides to do so. AK's model is not
CONSTITUTIONALLY CONSCRIBED. It is based on TOTAL faith in the collective, and total
disregard for the individual and his/her liberty.

JANLOKPAL, YET ANOTHER GOVERNMENT BODY, IS BASED ON SOCIALIST ASSUMPTIONS

A small Jan Lokpal may be relevant at a certain stage in India's development, but by missing
the CAUSE of corruption — socialism and the discretion embedded within government —
Arvind merely wants YET ANOTHER large government entity.

It is not by stopping the 100s of unnecessary things India's governments do, but by creating
yet another — almost extra-constitutional MEGA-body with thousands of bureaucrats — that
Arvind wants to solve India's problems. That is a purely socialist approach.

Had there been a TINY Janlokpal along with fundamental electoral reforms/ compensation
reforms (including contractual appointments of senior officials and scrapping the colonial
IAS, etc.), | could have accepted it, but it is not a minimalist approach. It is a MAXIMALIST
approach that will do NOTHING to reduce corruption.

GLOSSING OVER YOGENDRA YADAV'S MASSIVE OBSESSION WITH COMMUNISM (TOTAL
ECONOMIC EQUALITY)

The presence of mega socialist Yogendra Yadav is being brushed under the carpet. He is
being portrayed as an innocuous "social justice champion". And what does this "champion"
(such a positive word!) want? ECONOMIC EQUALITY.

“How can we not be wedded to the idea of economic equality? What is so 1960s about it?”
Economic equality, not equal opportunity.
That is pure Das Kapital. That also gives away the underlying theory of AAP.

Earlier, | had vigorously opposed this idea of economic equality that is embedded in the DNA
of AAP, thus:

Why stay in a country that doesn't value you? — in a country where you are expected to be
an "economic equal” of those without talent or capacity for hard work?


http://www.firstpost.com/politics/aam-aadmi-party-clarifies-we-do-not-have-an-economic-policy-yet-536603.html

Why stay in a country that INSULTS your talent and hard work?
I am NO ONE'S EQUAL. | am unique.
So are you. So is everyone. (By the way.) [Source]

The next thing Yogendra says is: "the party does not believe that in critical areas like health
and education — the state should withdraw its support at all."

From the previous conversation of Yogendra, it is clear he wants PUBLIC SECTOR services in
these areas. So the government will run schools and hospitals in Arvind's world. That's
pretty much what happens now in socialist India, and has happened for 65 years. It is a total
recipe for disaster — regardless of teacher appointments by the "community". Instead, we
need a system to deliver equal opportunity. We should get the government out of RUNNING
any of these institutions but ensure that the poorest are able to access high quality
education.

GLOSSING OVER PRASHANT BHUSHAN'S PASSION ABOUT NATIONALISATION

Over the past few months, evidence about the hardcore socialist ideas of AAP has been
emerging from various key members of Arvind's team. Prashant Bhushan is perhaps the
most critical member of AK's team. And this is what he had to say:

e their political party would adopt a “socialist-type” [Sanjeev: a polite and misleading
word. There is nothing like "socialist-type". It is SOCIALIST. PERIOD.] economic policy, but
would not be totally against private sector participation. [/l.e. it would be MOSTLY
against private sector "participation". Note this paternalistic word: these Gods, these
Government Ministers called Prashant Bhushan would very "kindly" "let" ordinary
citizens "participate" in India's economic life. Not that it is our BIRTHRIGHT to engage in

any occupation or trade of our choice and the government as SERVANT must not even

dream of dictating to the master: instead the Master, the Government, comprising AAP's
Ministers, will "kindly" condescend to let us, the citizens of "FREE" India, "participate" in
our own country!!]

e their party wanted to give priority to the public sector [Sanjeev: Surdjit - are you able to
read this? Can you distinguish this from what Nehru or Indira Gandhi stood for?], but
would not be averse to private sector participation in certain areas in which there would
be competition

e Airports and power would be nationalised [So “smart" IAS officers would run the
airports???? Is running airports a core function of governments? A government can't
provide justice and security but wants to run airports!!]

e peoplein villages got all facilities and that they did not migrate to urban areas [So here is
one more form of social engineering. China did that too: it worked out ways to prevent
natural urbanisation. Instead of letting people CHOOSE where they want to live and
work, we'll have Mr. Smarty Pants Prashant Bhushan who will "give" - from where - his
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own pocket? - "ALL" facilities to everyone in India in villages. So I'm presuming there will
be government managed universities in each village, planetariums, museums, etc. etc.?]

This fool Bhushan wants MORE nationalisation even as Loknayak Jayaprakash Narayan,
towards the end of his life, OPPOSED all nationalisation, INCLUDING OF RAILWAYS. When a
government should not even own the railways, WHY should it own the airports?

Some industries, banks, life insurance have been nationalized. Railways were nationalized
long ago. New large public-sector industries have been established. But all this adds up to
state capitalism and inefficiency, waste and corruption. State capitalism means more
power to the State, mainly the state bureaucracy [Source]

KEJRIWAL KNOWS THAT HIS TEAM IS MAINLY SOCIALIST

Do you have ideological inclinations?

Let me speak about the people in the leadership as | cannot speak for all the people who
have participated. There cannot be anyone in the leadership who has a communal
background. Our core team consists of 25 people and most of them are left centre. | hope
that answers your question. [Sanjeev: Although this was said of Team Anna, this is as true of
AAP as it was for Team Anna. Indeed, many non-socialist elements of Team Anna did NOT
join AAP.]

ARVIND'S STRONG ANTI-TRADE POSITION

This is my note about his book, Swaraj: "I notice that Arvind made some very strong (and
significantly ill-informed) comments re: the role of foreigners in India, in particular against
trade."

ARVIND'S NON-MARKET CONTROL OF PRICES

On 26 November 2012 at his party launch, Arvind said: "If this tax is levied (from the
corporations), then it will be possible to sell petrol at Rs 50 per litre and diesel at Rs 40 per
litre".

Clearly when Surajit tells me that competition will be allowed where it is possible, AAP
doesn't think that selling petrol is one area where competition should be allowed. The "IAS
Brahmin" (like | was) is somehow best placed to fix the price. Why does India's government
have to set petrol or LPG prices?

More problematically, "People will decide the price of essential commodities". Why? And
how can "people" fix prices? Is it not the purpose of markets (ALL people, through their
buying and selling decisions) to "fix" prices based on supply and demand? Does "people"
mean the producer or consumer? If wheat is an essential commodity, then a farmer will
want a HIGH price, the consumer a low price. So who will decide? And how? Is AAP "the
people"?

SUMMARY

Let me partially rephrase what | wrote some time ago
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THESE PEOPLE ARE SOCIALISTS — NO DIFFERENT TO THE CONGRESS AND BJP LEADERS THEY
CLAIM TO OPPOSE.

If Arvind will kindly do me the courtesy of reading BFN we can discuss further.

Else — if he continues down his socialist path — I'm going oppose his attempts to destroy
India's future.

Sorry, | can't tolerate socialists. They are THE ENEMIES OF INDIA.

I'm sworn to destroy socialism. For the HUMONGOUS DAMAGE it has done to my country.

Arvind, glad you want freedom in India. | trust you understand its
meaning.

Arvind Kejriwal, who has studiously avoided any interaction with me, studiously refused to
read BFN (despite his promise), and studiously given mega-socialists like Prashant Bhushan
full leeway to date, has now, for the first time in his life, uttered the word "freedom".

That's a good start.

I'm assuming he understands what freedom means. I'm happy to explain it to him. He may,
if he wishes, read the first four chapters of The Discovery of Freedom (draft manuscript).

As of now, I'm CONVINCED that Arvind has no clue about what freedom means. ALL his
actions to date have been premised on the understanding that he knows best for us, and
that the country should nationalise everything in sight, and fix prices, thus destroying the
price system.

Just the other day he threatened the government to increase its gas subsidies.
Arvind doesn't understand the BASIC meaning of liberty.

He doesn't understand that subsidies involve STEALING money from person A to give to
person B, thus destroying the liberty of person B.

| do hope he will display basic understanding of this HUGE word in the coming weeks.
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Why ‘Swaraj’ (direct democracy) is socialist

Download my annotated version of AK’s book Swaraj.

Anna, Arvind Kejriwal’s book, Swaraj, although interesting, is NOT
the solution to India’s problems!

A few hours ago, in a speech, Anna Hazare promoted Kejriwal's book, Swaraj, thus:

Anna Hazare says that after reading Arvind Kejriwal's book 'Swaraj’, one would realise that it
is the government that has lost its focus and not the anti-corruption movement. [Source]

| discussed some of the key issues arising from this book/ worldview here. Do read it. In
addition, I've gone throughKejriwal's book, and although it raises many problems, its
solutions are based on a belief that every socialist policy should remain the same, merely
become more decentralised in implementation.

| take this one example, Education. This is what Arvind says:

In a village government school, if a teacher does not teach properly or decides to come late
to school or prefers not to come at all, no action can be taken against him, even if a
complaint is filed to this effect.

In the same way all schools have shortage of teachers. One teacher teaches 200 to 300
children. Sometimes only one teacher teaches children of at least three or four classes at the
same time. This type of education is ineffective and wasteful for children. In the name of
education a mockery is going on.

Today the schools are in bad shape. Teaching is not proper; the children do not have desks to
sit, water to drink, fans and urinals are not available. Whenever complaints are sent to the
government then no action is taken on those complaints.

We visited Khijuri village in West Bengal, where the Sarpanch told us that though the village
had received rupees six crore from the government, they could not construct a school which
was badly needed and would have cost them only rupees twenty lakhs. This was because this
money was tied up under various scheme of the government, for instance, the pension fund
or construction of houses under the Indra Vikas Yojana or for some other scheme.

The teachers who are employed even today they do not teach properly. Some come only at
the end of the month to collect their salaries and some who come, sit under trees and pass
time gossiping with each other instead of teaching and the children then play.

Every aspect of life and living is controlled by a government department.

Contracts are awarded for, example, towards repair and maintenance of electrical work in all
schools directly at the state level. The contractor carries out sub standard, shoddy work and
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sometimes not what was required. But the payment for this work is forced upon the
sarpanch who is helpless.

Under RTI (Right to information) act it was found that in many a schools, up to class ten, of
Jharkhand state have not a single teacher. In Vamani higher secondary school, Kanuga,
Saraikela, Kharsawa has 310 children but not a single teacher. In a school of Siroom there
are 435 children in ten classes but there is only one teacher, that too for Bangla language.
Currently it is the duty of the state government to provide teachers in school. Many a times
people in the above mentioned places wrote to the state governments but no answer ever
came.

This is not news. | was Secretary of Assam Government's education department in 1993-
94, before Arvind joined the civil service. The problems with the education system are well
known to EVERYONE.

But now look at Arvind's solution:

What do you think who loves a child more, his mother or the secretary of education? It is
evident that it is the mother. So how do you assume that the villagers would decide that they
do not want education for their children, health services for sick and the aged? They would
naturally want schools for education and hospitals for the sick and want all means of
development of their village.

The gram sabha should have the power to stop the salary of a teacher who is not coming to
the school or not teaching properly.

If power is given to people then they would look at the problem of shortage of teachers in
gram sabhas meeting and employ more teachers that are needed. They would not be
required to write to state government to create more posts, fill more vacancies and employ
staff. They will decide this issue in the gram Sabha meetings and employ themselves as many
teachers as may be needed.

If gram sabhas are empowered then the teachers would be accountable to them and the
teachers would be subjected to questioning. If need arises then the gram Sabha could punish
them, too. The gram sabhas will have the power to make teachers tow their line.

If government decides to send free fund then people can, in a gram Sabha, decide what
essential things are to be provided to the children in school. They will be able to take direct
decisions. They would not be obliged to seek some officer’s consent or from a politician or
will not be obliged to seek permission from the state government.

A law should be enacted that transfers all works related to the village along with
government agencies that provide services and wealth that falls under village jurisdiction.
The fund required for maintaining the wealth, to carry out works and expenses of the
agencies along with government employees should be transferred to the gram panchayat.

In 2002 an amendment was brought about in the law that governed panchayati raj. A
provision was made that if a government employee did not perform his duty properly then by
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calling gram Sabha they could vote to stop his salary. This had some positive effects. Some
examples are given below.

We went to many schools of villages in Amrawati Block of Chindwara District. Earlier the
teachers did not come to school. They used to come on the last day of the month to collect
their salaries. When this law came into effect, the villagers called the gram Sabha where
they took a joint decision that the salaries of teachers should be stopped. For two months
salaries were stopped but from third month the teachers started to come regularly. It was
such a simple solution. If power is given to the people directly, they will take care of their
own development.

What's the problem with this solution?

Arvind Kejriwal knows that engineering takes time to learn. It is a discipline. Similarly, public
policy takes time to learn. It is a discipline.

Arvind Kejriwal's book, unfortunately, does NOT display necessary policy knowledge — of (a)
the principal agent problem, (b) implications of public choice theory, and (c) the availability
and use of local knowledge in society through the price system.

As a result of this, his solutions do not tap the market. They do not tap self-interest.
They continue with existing socialist policies.

Arvind's work does not demonstrate a clear theory of state, either, which might help Arvind
(and Anna) clarify whether a government needs to directly manage education or not.

So what's the solution?

Well, the solution is multi-facted, but involves the government getting out of the supply of
education. Yes, the government must ensure that each child receives the highest quality
education, but that means incentivising the MARKET to do it.

How this can be done has been detailed in BFN.

About an hour ago | spoke at some length with Justice D.S.Tewatia of Team Anna who
advises Arvind. He is currently reading a copy of BFN that Ram Atri provided him, and
believes the book is very persuasive. I've asked him to explain it to Arvind once he finishes
reading it. | don't know whether (or when) that will happen, but it is something that Team
Anna needs to get its head around, rather quickly.

I'm happy to explain these basic issues at great length over the phone to any member of
Team Anna.

The key point, Mr Hazare, is that good intentions DO NOT mean much in the field of public
policy. It is a deep understanding of how we can maximise the benefits from properly
channeling human self-interest, that will make all the difference on the ground to
MILLIONS of oppressed, unfree people.

It is time for young bright people like Arvind Kejriwal to do some serious reading on public
policy and discuss with those who understand how GOOD GOVERNANCE works.


http://bfn.sabhlokcity.com/
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I've offered to help, but Arvind needs to open his mind to the fact that he may need to
change MOST of his solution.

There are excellent people available in India to assist, including key members of
the Freedom Team of India, but also Gurcharan Das, Parth Shah and Barun Mitra.

Somnath Bharti, key FTI member, has been representing Team Anna in its court cases. Ask
him!

ADDENDUM

I'm thinking of making comments directly in a Word version of Swaraj. Here's some initial
work.

My second comment on Arvind Kejriwal’s Swaraj

A few months ago | pointed out some very serious flaws with Arvind's book, Swaraj. This is
my second comment.

Shailesh Saraf asked today the following on FB:

This is in response to your question on Swaraj below. | hope other FTI members will also
weigh in.

I am surprised that at least some FTI members do not appreciate the simple and sexy
concept outlined in Arvind Kejriwal's book 'Swaraj'. Here's my quick take. We face 2 big
issues: Too much government and too much centralization of power. Swaraj directly
addresses the second issue and indirectly solves the first one. Every village/mohalla that is
fully empowered to decide its own issues will discuss in its general assembly and allocate all
issues in 3 buckets: 1) issues to be solved and executed collectively by everyone 2) to be
delegated to representatives and 3) to be left to the market. Even if most villages initially
keep most issues in the 1st bucket, competition among villages for talent, capital and other
resources, will quickly force all villages to move towards less govt. Further, much easier for
you to sell liberty to the few thousand people in your village vs. selling it to 1.2 bn people.
Even if you fail or don't want to, much easier for you to move to your preferred village from
the lakhs of available options vs. having to move to a different country altogether.

My response

Shalish, the problem is most fundamental. The classical liberal demands liberty as the first
principle. Just direct self-rule doesn't meet this requirement. A constitutional limitation on
government is the key.

Arvind's Swaraj is extremely confused. It doesn't start with liberty as its premise. It jumps too
many steps in a sensible policy thinking process. Please check the policy competition
template at:http://freedomteam.in/policy for an idea of what such steps might involve.

I'm happy to see a single policy that meet's Arvind's mental model and qualifies the FTI policy
template. | suggest that is impossible since Arvind's models is focused on self-governance.
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That is an entirely incorrect way to look at things, for it ignores the purpose of government.
Decentralisation of power is ONLY valid within the framework of a tightly limited role for
government (at any level, including village). | advocate strong but LIMITED self-government
— that is very strongly circumscribed constitutionally.

Arvind's model doesn't display any theory of state. Anything goes, so long as a village
decides. That's totally inimical to classical liberal rule of law model.

In brief, if a Gram Sabha says | can't drink alcohol, that is NOT acceptable - if it also has
the power to enforce it.There can be NO Gram Sabha anywhere in India with power to
impose its will and reduce ANYONE'S LIBERTY.

Arvind’s mistaken belief that direct democracy has anything to do
with liberty

Further perspectives on Arvind Kejriwal, and request for more info.

A couple of weeks ago, there was an inconclusive discussion on FB. A commentator wrote:

AB i will continue to work in AAP coz i genuinely like the concept of swaraj and
Janlokpal.. | myself am a believer in participatory democracy. Let people decide what
they want...

providing an alternative to Modi is not the solution. But creating systems so that whoever
comes to power is accountable to the people in whatever he does is the solution. Since
no one is prepared to do it, AAP will do it.

Unnecessary laws and restrictions in form of 'licenses' and 'permissions' should be in
the dustbin, where they belong. Swaraj will empower the people to remove whatever
laws they feel are unnecessary. it will empower the people to use the budget for their
viillage/ town as the please.. | dont want some self proclaimed 'expert' from the planning
commission to dictate his terms to every citizen.

My response: | agree on most things you are saying. However, in a party system, it is
Arvind's ideas that rule the roost. He is a blood red socialist, and won't allow your dream of
"Unnecessary laws and restrictions in form of 'licenses' and 'permissions' should be in the
dustbin, where they belong". That's my dream, not Arvind's. Arvind wants to tie up the
country in 100s of more licenses, permissions, price controls and everything else. | have
written EXTENSIVELY re: the abolition of Planning Commission, in BFN and on my blog.
Where has AK ever said such a thing?

AB Hmm.. Yes he hasnt spoken about getting rid of the planning commission in those
specific words.. but he has spoken a hundreds of times about concentration of power in
hands of the few, the lack of accountability among those few, and the need to increase
public participation in the functioning of the executive. This essentially what 'Swaraj' is all
about. The people living in a locality should have the say in the money that is going to be



http://sabhlokcity.com/2013/01/further-perspectives-on-arvind-kejriwal-and-request-for-more-info/

spent for that locality. The finance ministry should not tell them how and where to spend
the money.

There are too many things wrong with our country. | believe in the concepts of Swaraj and
Lokpal entirely. for the rest, i am sure he doesnt have an opinion either.. his is very
passionate about political decentralization. So that people will decide what laws they
need and what they dont.. This is surely not Socialism, is it?

As far as "Arvind wants to tie up the country in 100s of more licenses, permissions, price
controls and everything else." i dont think that is true.. The people will decide if they want
such laws.. and no one would want the license raj to continue.

ANd on the issue of price controls he has said only this ' If the people living in parliament
can fix prices, then the people should have a say in it and not the elected representatives
only.' On the issue of electricity he said "We will put forth all pricing models and
mechanisms, it will spark off a debate and at the end the people will choose the model
they feel suits them the best'. If 550 people have the right to decide on the prices, then
they shouldnt.. and the people should..

In the last few days i have had two debates regarding governance and economic policies..
the links of the two debates are below. [Sanjeev: I've gone through these; link not
provided here] | would be very happy if u go through those and comment on my
understanding of the situation.. BFN helped me a lot in forming those opinions.

My response I'm now very confused about what Arvind wants. Why, if this guy is not
socialist, does he take crores of rupees from hardcore communist, Bhushan? Why does he
studiously avoid meeting me/ debating with me. | find it really implausible that Arvind, who
has called himself a leftist publicly, has suddenly started talking about releasing control over
the economy.

Continuing the discussion

OK, time for me to close this discussion. I'm going to be hasty, hence not concise. | hope AB
will bear with me.

| note that AB has read BFN but missed a key point (which has perhaps been more clearly
discussed in DOF — but unfortunately that book remains a patchy draft). The point he has
missed is illustrated below (taken from draft DOF) [click for larger image]
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Free society as the transition from collectivism to individualism
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Note the key difference between the socialist and liberal: the former gives primacy to the
society, the other to the individual. That is the first and most significant difference. The rest
is merely detail.

| accept "participatory democracy" as a mechanism to get us an accountable government,
but | don't see it as an end in itself.

| can't therefore agree with AB's comment :I myself am a believer in participatory
democracy. Let people decide what they want..."

No! People cannot be allowed to decide "what they want". Thus, for instance, majorities
cannot be allowed to trample on minorities. All social decisions must be tightly constrained

through constitutional methods to prevent misuse of power.

Democracy is NOT an ideal. Liberty is. Democracy merely empowers the society to replace
its governments. It serves almost no other functional purpose in life. Therefore,
constitutional restrictions on government, and rule of law, are the key, not democracy.

If we agree that democracy CANNOT impose unnecessary restrictions on our liberty, then
"unnecessary restrictions" in India could not have arisen in the first place. Indeed, had the
original (Ambedkar) Constitution not been DESTROYED by Nehru and his godchildren, the
Indian government could not possibly have imposed the hundreds of unnecessary
restrictions it did (and does). All these restrictions were collectivist enterprises, through a
socialist constitution.

Now that our original constitution has been destroyed entirely, it would be entirely
improper to blindly "empower" people. Whatever empowerment has to be done must be
done under strict constitutional constraints.
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There are, for instance, no automatic rights in the liberal states "empower the people to
use the budget for their viillage/ town as the please.."

In this particular case | assume you are referring to funds collected within the village. If
villagers are receiving funds from outside (e.g. city dwellers) then wherefrom do they get a
natural right to use these funds as they please? But, of course, all funds should be
accountable. The state government must be accountable for state level funds, and so on.
What we need is good governance systems.

AB's question "So that people will decide what laws they need and what they dont.. This is
surely not Socialism, is it?"

Yes and no. If people don't impinge on others' liberties, then they SHOULD surely get the
laws they "want". But what if they want to create a big government which steals property,
taxes heavily, and stops enterprise? Would they still be entitled to these laws? No. Then
they would be supporting socialism. So the question is misplaced. In some cases this leads to
socialism, in others not.

The mere fact of Swaraj doesn't tell us whether it is socialist/ liberal. The PURPOSE of swaraj
is the key. If it merely represents unchecked "participatory democracy" then it is socialist. If,
like what | advocate, it represents well-organised professional and accountable local

government, then it is not socialist. My guess is that Arvind uses the subsidiarity principle
(Swaraj) as a socialist concept. | use it as a classical liberal concept. These are poles apart.

PRICES

"we will put forth all pricing models and mechanismes, it will spark off a debate and at the
end the people will choose the model they feel suits them the best'. If 550 people have the
right to decide on the prices, then they shouldnt.. and the people should.."

Well, | hope AB will appreciate why this statement is PURELY socialist. A price is an exchange
value voluntarily determined by buyers and sellers. These, being free citizens, should be free
to decide themselves. There is no role for the government. ONLY a socialist government
interferes in prices. Why should 550 MPs have a "right" to determine prices? Our MPs are
our SERVANTS. Why should our servants determine prices in the marketplace? Let only
citizens determine prices.

Arvind's desire to determine prices, and his refusal to question the "right" of MPs (our
servants) to set prices, reflects a socialist mindset. Arvind should be challenging the socialist
Constitution of India, the socialist mindest of MPs who want to determine prices. Instead, he
wants more direct democracy in such cases.

UTOPIAN DIRECT DEMOCRACY

Swaraj as conceptualised by Arvind is super-utopian. There is no way that people can
"decide" prices directly. The only democratic way is the market, but Arvind is clearly not
referring to that.

TENTATIVE CONCLUSION
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AB has understood many market ideas very well — and indeed clearly understands them FAR
better than Arvind. However, even AB needs to distinguish between democracy as a
mechanism to remove tyrants (classical liberal), and democracy as an end in itself
(socialist).

| am still not clear that Arvind is a classical liberal. I'd like to invite AB to provide me with
details about AK's statements that prove he respects the INDIVIDUAL and allows people to
buy, sell, produce and otherwise manage their own affairs without unnecessary imposition
by government.

If | find strong evidence of such a position, I'll go out of the way to support AK. But | need
strong evidence. Till then, all | have are previous statements of AK and Yogendra Yadav/
Bhushans; and all these statements are deep red socialist.

AB, over to you.

Loknayak Jayaprakash Narayan would have TOTALLY opposed Arvind
Kejriwal’s version of Swaraj

Loknayak JP and | are on the same page on a very large number of things.
This is what JP wrote:

No kind of democracy can exist without the democratic freedoms — freedom of conscience, of
association, of expression — and the rule of law. Where these freedoms do not exist, nor the
rule of law, there can be no democracy. | take these words as axiomatic and inscribe them in
bold letters on the doorway before entering the house of Indian democracy. [Source]

Unfortunately, there is NO REFERENCE to liberty in Arvind Kejriwal's model of Swaraj.

| have repeatedly argued that ANY democratic model must be SEVERELY RESTRAINED
through guarantees of liberty. But Kejriwal and his misguided supporters repeatedly oppose
ANY such restraint. To them the people are right, no matter if a khap panchayat kills
innocent people.

This nonsensical conception of Swaraj and socialism that is promoted by AAP is anathema to
me.

| want liberty first and last.

Loknayak Jayaprakash Narayan would have TOTALLY opposed Arvind
Kejriwal’s version of socialism

From BFN:

Once it was clear that Nehru was determined to impose the Red Socialism on India, his close
colleagues like Jayaprakash Narayan tried to temper his misplaced enthusiasm. Narayan,
who had started his career as a Marxist, but later concluded he had been on the wrong path,
declared prophetically:
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History will soon prove that Communism, instead of being the final flowering of human
civilisation, was a temporary aberration of the human mind, a brief nightmare to be soon
forgotten. Communism, as it grew up in Russia and is growing up in China now, represented
the darkness of the soul and imprisonment of the mind, colossal violence and

injustice. Whoever thinks of the future of the human race in these terms is condemning man
to eternal perdition.*

JP realised the TOTAL FOLLY of communism late into his 60s and 70s. A great pity.

He also STRONGLY OPPOSED Fabian Socialism (which involves Commanding Heights of the
Economy). In his most famous writing (a short letter called Total Revolution, which | first
read when | was 15 — | still have a copy of the original publication somewhere with me but
can't readily find it), he wrote:

Some industries, banks, life insurance have been nationalized. Railways were nationalized
long ago. New large public-sector industries have been established. But all this adds up to
state capitalism and inefficiency, waste and corruption. State capitalism means more power
to the State, mainly the state bureaucracy, or what Galbraith aptly calls 'the public
bureaucracy'. There is no element or trait of socialism in all this. The working class and the
public or, let us say, the people have no place in all this except as workers or consumers.
There is no economic democracy, which is so much talked about, nor even industrial
democracy. This does not mean that | am opposed to socialism. It is only because | am so
deeply concerned about socialism that | am pointing out all this. It is a pity that our
socialists very largely equate socialism with nationalization. [Source]

We see clearly that JP was in favour of liberty, grassroots democracy and limited role for
government. Note that he opposed even the nationalisation of railways.

By his 70s, he was talking like what I've been saying publicly for the past 15 years. He was
essentially advocating capitalism. Had he learnt some more, read some more, he would
have understood exactly the value of the model advocated in Chanakya's Arthashastra and
in my book, Breaking Free of Nehru.

One thing he would have opposed TOOTH AND NAIL — is the brand of socialism touted by
Prashant Bhushan and Arvind Kejriwal.

| trust Arvind will one day listen to what I'm saying.

Arvind/Prashant please don’t talk about decentralisation while
promoting EXTREME centralisation

This is my fourth comment (very brief) on Swaraj and Prashant's urge to nationalise as many
thing as he feels are not suited to the market.

1 Cited in Hangen, Welles, After Nehru, Who? Rupert Hart-Davis, London, 1963, p.216.
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Nationalisation is the EXTREME form of centralisation.
And price fixing is an EXTREME form of centralisation.
With such a model in mind (100 per cent socialist), why talk about decentralisation?

Such "sweet" words don't get past me. | see right through these strategies to gain greater
and greater control over the lives of people.

There is a TOTAL CONTRADICTION between the "sweet talk" of decentralisation (Swaraj at
the village level) on the one hand, and SUPER-CENTRALSIATION (nationalisation, price
fixing) on the other.

Let it be known that Arvind and Prashant are promoting UNADULTERATED SOCIALISM.

Giving the example of crony capitalism (which is ALWAYS caused by socialism) is a very poor
way turn down capitalism — which is totally different from crony capitalism.

Within the capitalist framework there is very significant decentralisation — subsidiarity — but
that too is VERY SEVERELY constrained.

A government has no license to curtail liberty EVEN at the local level. Nowhere. Never.

The government must be kept TIGHTLY under the leash. Democracy must be tightly limited
in terms of the subjects and topics it can pass judgement on. Democracy is not license to
destroy liberty.




9.1

Arvind’s anti-science environmentanalism

In his book, Swaraj, Arvind makes a wild assertion about ‘indiscriminate use of a natural
resource’ which | have then critiqued. He also makes the claim that ‘mining companies do
not take care of the environment while extracting the ore’, to which I’'ve pointed out that
this is an issue of the terrible governance system and lax regulation in India — once again
attributable to socialist ideology. He sees the symptom and can’t see the causes. That’s
because he doesn’t understand either economics or modern public administration theory.

Stop this folly against GM crops, anti-science Arvind Kejriwal

I'm shocked that Arvind Kejriwal (an engineer with some knowlege of physics but cearly with
ZERO knowledge of biology and the scientific method) and other anti-science people have
taken to the streets to "protest" genetically modified crops.

"Aam Aadmi Party convener Arvind Kejriwal said his party was opposed to genetically
modified crops and his colleague Prashant Bhushan had filed a PIL in the Supreme Court
against it." [Source]

What a mess. What is this joke? First AK doesn't understand economics. Now he doesn't
understand science. What does he understand??

Unfortunately, good friend Devendra Sharma has also got involved, saying: "Devendra
Sharma said BRAI and GM crops were being opposed as “prevention is better than cure.”

| had discussed this (and many other matters) with Mr Sharma in Hardiwar in April 2013 and
| thought we had agreed that SCIENCE and EVIDENCE must guide us, not our hunch.

| am truly distressed that he has joined socialist AK in this charade that will harm Indians
badly.

There is NO evidence that GM crops are harmful. The benefits of GM crops FAR exceed
any harm (which is ZERO).

| don't know about the biotechnology bill so won't comment on it but about GM crops | do
know: they are good for mankind.

There may be issues regarding regulation which can be further examined, but to stir up the
people against GM crops is like saying you don't like science or the scientific method.

Addendum
For those not clear that GM crops are perfectly safe, here are some links:
Genetically modified crops are AS GOOD AS NORMAL CROPS

Will the fool Vandana Shiva now apologise for grievous harm she has caused India?
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Further notes on organic farming, GM and agriculture policy more generally
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10. Arvind’s arrogance and lack of desire to learn

10.1 Arvind Kejriwal, you say that you are willing to listen to better ways
to fight corruption? Then here they are

My attention was invited to this interview:

No more talks, pass Bill by Aug 30: Team Anna

Devils
o B ,-\dwm ate

‘r-.-.———-"-'-"-"

In this Prashant Bhushan and Arvind Kejriwal seem to suggest that IF BETTER SOLUTIONS TO
REMOVE CORRUPTION EXIST, THEY WILL BE HAPPY TO LISTEN.

Well, Arvind, if you are serious about removing corruption, then please read BFN —
contains the comprehensive package for removal of corruption.

To make things easy for those who don't like reading books, I've summarised the issues in
two blog posts which Shantanu has kindly combined here.

And to make things EVEN more simple, for people who can only see ONE thing at a time, and
can't look at the whole picture, I've even said this — that Anna should focus on ONE key
demand: state funding of elections.

| know this doesn't look like "FIGHTING" corruption. It won't bring down the corrupt
ministers who rule India today, but it will ensure that NO CORRUPT PEOPLE ENTER FUTURE
PARLIAMENTS.

Arvind, much as | respect your work (although I've expressed clearly its limitations
earlier, here), | suggest that your diagnosis of the problem is WRONG.

Error! No text of specified style in document. 59


http://ibnlive.in.com/shows/Devil's+Advocate.html
http://bfn.sabhlokcity.com/
http://satyameva-jayate.org/2011/08/19/serious-about-corruption/
http://sabhlokcity.com/2011/08/please-help-yourself-and-everyone-else-by-taking-this-short-message-to-kiran-bedi-and-anna-hazare/
http://sabhlokcity.com/2011/08/please-help-yourself-and-everyone-else-by-taking-this-short-message-to-kiran-bedi-and-anna-hazare/
http://sabhlokcity.com/2010/08/why-rti-is-not-the-solution-to-indias-problems/
http://ibnlive.in.com/shows/Devil's+Advocate.html

10.2

60

Corruption is caused largely by

(a) electoral laws that ONLY ALLOW THE CORRUPT TO ENTER, and
(b) socialist policy that CREATES OPPORTUNITIES FOR CORRUPTION.
Corruption is NOT caused by any "shortage" of Lokpal.

Hence if you are SERIOUS (and I'm not sure you are, given I've been writing about this for
quite some time now — and my book is widely available, free of cost), please consider the
detailed references above.

To simplify matters even more, let me list the five things | wrote about and which are
published on Shantanu's blog:

1. State funding of elections

2. Remove all limits to electoral funding

3. Ensure the MOST RIGOROUS disclosure requirements for political donations
4. Pay the politicians VERY WELL.

5. Elect politicians who promote classical liberalism.

You'll note that the Lokpal bill doesn't figure in this list. It is there in BFN (something
implicitly on these lines), but it is a MUCH LOWER ORDER "solution", for it will NOT work
unless 99% of the people who enter parliament are good people.

Let me now see if you are HONEST AND GENUINE about your openness to new ideas, or you
will simply continue to insist that your views are right without considering the DETAILED
alternatives that others — with SOLID experience and analysis — FAR MORE THAN YOU BRING
TO THE TABLE — may care to suggest.

I look forward to your changing your mind on the LP bill and focusing on these five solutions,
instead.

| also look forward to your joining FTI. Together let us take over the parliament and change
India.

Arvind Kejriwal, | trust you are HONEST about your request for
public input

From what I've heard about Arvind Kejriwal's personal style (from those who know him
personally) he is an extremely undemocratic person. In particular, once he has made up his
mind, no one can change his mind. He makes a sham of "listening". A pretence. In
particular, he does NOT engage with anyone who questions his approach.
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| don't know how far these allegations are true, but this much is 100 per cent true, that
Arvind Kejriwal — despite his promise to reply to my emails and to read my book — after |
made the effort to go and meet him, has not responded even once to my emails.

He has surely been busy but it is IMPOSSIBLE for someone to be so busy that he can't reply
to at least 10 emails over the course of over four months. That too, after promising to
engage through email!

It does appear that Arvind Kejriwal is STUDIOUSLY AVOIDING me, since | am honest and
clear enough to question his approach.

Had | fawned over his ideas, he would have surely been keen to get me on board.

At least that's the tentative conclusion I've drawn. That's not a good look, Arvind.

Under these circumstances, it is hard to stomach his alleged "appeal":

"Arvind Kejriwal asked the public to suggest a name for their political party, its structure and
manifesto" [Source].

Is this an HONEST appeal? I'm not sure.

I've already explained to Arvind a NUMBER of things over email and through blog posts
(apart from the 20 minute meeting | had with him in February).

In brief, he should NOT talk about forming a party without making clear what it might stand
for. And Lok Satta already exists. There are others, as well.

Party means NOTHING. Only ideas matter.
I'm going to send this blog post by email to Arvind, and suggest that:
a) He commit publicly to only ONE goal: liberty, with accountability

b) He commit to INTERNAL DEMOCRACY (i.e. he will ONLY have ONE vote and his
competence will determine how far he rises in the "party"”)

c) He commit to philosophical agreements and detailed policy being agreed by ALL those
who'll contest elections under the banner of liberty.

That, by the way, is precisely what FTl is doing. It is a 100 per cent democratic body,
committed entirely to liberty and good governance, and is working out (among its members,
being those who'll contest elections) the relevant philosophical agreements and policies.

This is hard work, Arvind. It is not as simple as saying: "I've written a book Swaraj, now
you all just follow me".

Sorry, Arvind, you and | can (along with 1000s of others) actually reform India's governance,
but not if you are going to make a PRETENCE of consultation.
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| don't think you are serious. You have NOT BOTHERED TO EVEN RESPOND ONCE! How can
that be!

I've been in this space of political reforms in India since February 1998, nearly 14 1/2 years
now, and have seen one failure after the other due to shabby strategic thinking.

Your attempt to bulldoze your "Swaraj" on India will fail.

You MUST begin this journey by realising that you have virtually NO IDEA about good
governance and good policy. You haven't spent thirty years studying this subject. You are
a novice. Admit it. Humility is the first step.

Then learn. Then debate. Ask questions.

I'm NOT asking you to accept my ideas uncritically. Challenge my ideas. Make me prove
why they are relevant and sensible. Then make up your mind.

In any event, you must not rush into this business of politics, at pain of failure. You will fail.
Even | will oppose you if you continue down the socialist, undemocratic path you seem to
have chosen.

You must pause and undertake a serious DEBATE.

If you are HONEST about your stated goals for India (not for yourself!) then you'll respond
now, to this blog post (email) and will stop talking about starting a new political party till the
basics have been hammered out and organised.

Are you HONEST, that is the key question now.

Publishing Arvind Kejriwal’s email of 17 November 2012

In his response, Surajit Dasgupta asked, "l am told by one of your fellow activists at FTI,
Kejriwal had shot back at you, ‘Do you think you are the only wise economist around?’ Is this
true?"

Since you have raised this matter publicly (I did not feel it appropriate earlier to publish
Arvind's email: and | think | know which FTI "activist" you are referring to — btw, we are not
"activists" we are members), | will now publicly set the record straight — so everyone can see
Arvind's approach to those who wish to engage with him.

The following is what Arvind wrote, after nearly 15 emails to him to which he did not
respond, following on a meeting in February in which he said he'd read BFN and get back to
me.

This was my email to a few people WITH A COPY TO ARVIND (without ANY expectation
that he'd respond, since he'd not responded to previous 10-15 emails

Arvind has studiously refused to engage with me despite making a promise in February to
read my book and get back to me. He keeps insisting on taking India down the path of
socialism. That | will fight against.


http://sabhlokcity.com/2013/02/conclusive-evidence-that-arvind-kejriwal-is-a-hard-core-socialist-2/#comment-156415

If Arvind doesnt' change, | will offer to publicly debate him and his many (not all) incorrect
ideas.

But first let me PUBLICLY teach Arvind a few things about economics — if he is REALLY
interested in India's future, and not merely in his own ideas.

Arvind, please read: http://sabhlokcity.com/2012/11/economics-lesson-1-for-arvind-
kejriwal-an-economics-illiterate/

You are capable of taking the debate on corruption right to the "top". I'm capable of publicly
putting down your wrong ideas.

You are a good man but | will not have one more "good" man who takes India down the
death trap called socialism.

{Sanjeev: I'd like to add that if you go back to the first of these emails — not this 15th one,
you'd note a much more positive note. But given Arvind's insistence on not responding, nor
remembering his commitments, you can sense a bit of exasperation in this email of mine.}

Arvind's response

| have read ur mail and ur blog. | don't remember receiving any communication from u
earlier. But | must admit that it is quite likely that u might have sent mails and | might have
missed replying to them as | receive several mails everyday, though | try my best to respond
to as many as possible.

Ur mail seems almost a threat — | am supposed to accept what u say, else ....

Ur blog quotes statements supposed to have been said by me, which | never said. Looks
like some kind of a propaganda to deliberately confuse people against us? Since | never said
those statements, on which ur entire blog is based, | can't even comment on it specifically.

| just have a small suggestion. Kindly don't treat urself as the last expert on economics and
impose urself as a "teacher" on all political parties. All of us learn all our lives. Let's not lose
that basic humility. [Sanjeev: This was as insulting as one can get! Where did | even
remotely suggest that | was the "last expert"” on economics. Second, how DARE Arvind
lecture me about humility without knowing me! I'm as full of myself as water spilled on the
floor. I have let this silly childishness of Arvind pass.]

Kindly do not draw any conclusions if | am unable to respond back to ur mails in future. | can
only assure u that | wud most certainly read ur mails and discuss all good ideas suggested by
u with our team.

Best wishes
Arvind Kejriwal.

My response to Arvind:

Arvind
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Thanks for your first response. Let me first reiterate that | believe you are a good man, that's
why | interact (or try to interact) with you. Total integrity is my first requirement before |

meet or discuss anything with anyone.

| appreciate you are very busy as so didn't respond to more than 15 emails to date (pl. check
your records) but I'm disappointed that you seem to have entirely forgotten my personal
meeting with you in February this year in which | not only recommended that you join
politics, but that you join FTI and read BFN. You promised to read my book and get back to
me. Please note the record of this meeting on my blog:

http://sabhlokcity.com/2012/02/dear-arvind-the-only-path-to-corruption-free-india-is-
through-policies-of-liberty/

This blog post and associate photo might ring a bell. You had clearly promised to get back to
me after reading my book (which I not only send you earlier, but am attaching once again). If
you make promises you don't intend to keep, | suggest you don't make them.

Now for your view that you haven't said anything about fixing prices of essential
commodities. So how do you explain these:

a) The news: http://in.news.yahoo.com/12-things-that-arvind-kejriwal-s-party-
promises.html

b) The Hindi PDF released by your group recently:
http://sanjeev.sabhlokcity.com/Misc/IACmanifesto-hindi.pdf

I'm attaching a screen shot to remind you about what you've been saying. | can't read
inside our mind, but from what you publish | believe you could benefit from basic
economics.

I'm happy to spend as many hours (over phone) as you think you need to clarify your mind
on basic ideas about governance and economics.

Let me remind you at this point about the Freedom Team of India (which | introduced you
to, at our meeting) — being a team of leaders I've been organising since 2007 to lead India
politically. It is a preparatory platform, that is focused on finding India's best leaders. We
have recently organised a national policy competition with Rs.5 lakhs prize:
http://freedomteam.in/blog/content/all-india-policy-writing-competition. Please read the
competition documents, particularly the policy template. These are expected to be eye-
opening for most Indians.

Arvind, I'm humble enough to realise that | don't know everything. But don't worry about
my 30 years of knowledge of economics and public administration. It is irrelevant that | was
in the IAS, taught at the National Academy, got some of the world's best scholarships, did a
PhD, wrote a book, and work as a senior adviser in the world's best government system.
That's just noise.

But consider the fact that I'm advocating ideas which India's greatest economist:
Chanakya, advocated, in his Arthashastra. Chanakya had a brilliant solution for corruption
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(which has nothing even remotely to do with Lokpal). Chanakya was more sophisticated in
his views than almost anyone alive in the world today.

Sure, | may well be a fool, Arvind — and the world will soon find out — but | do know that in
liberty lies the solution to India's (and the world's) problems.

| suggest you consider keeping your promise to read my book.

Please note that I'm into total politics and total reform of India since 1998 (I resigned from
IAS in 2001 to pursue that path to reform), and I'm dead opposed to any hint of socialism.

FTI has a very strong set of leaders in Delhi. | urge you to contact Somnath Bharti (head of
your legal cell) to organise a meeting with Delhi FTI chapter which includes not just lITians
and ex-senior officers from armed forces, but supreme court lawyers, and entrepreneurs.

Either way, | trust you will oppose socialism with all your might.

Even if | get the slightest whiff of socialism I attack it with all my might. Having you join
forces against this DEATH TRAP would be good.

Regards

Arvind never bothered to reply to this, nor has engaged in any further
correspondence/discussion.

| trust this clarifies, Surajit. Yes, Arvind did insult me VERY badly, as you can readily see.

But | have taken it in my stride, just like you have called me all sorts of names and compared
me with Pakistanis. ["Pakistani representatives’ who respond to India’s allegations
pertaining to the Kargil War, the 26/11 terrorist attacks and beheading of our soldiers"]. This
kind of childishness doesn't bother me.

I'm just not bothered if people insult me. Your (and others') insults wash off my mind like
water off a duck's back.

Those who know me understand that | don't care for such claptrap. None of this detracts me
from my 100 per cent focus on results for India. I'm ONLY bothered that we get the right
policy solutions for India.

And, btw, | don't hold such things against people. So you're fine! People like you or Arvind
can insult me as much as you wish. Enjoy, Surajit, if it helps you!

He keeps saying that he is "open" to ideas, but I've never come across a man more closed to
discussion of ideas he doesn't yet understand. But this is common textbook economics. And

he is totally closed to understanding basic economics.

As a result of this experience, though, while | continue to copy one or two emails to Arvind, |
will NEVER make any attempt to meet or talk to him.
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He must take the initiative if he wants to find out why | may have something useful to say. |
might, however, in due course of time (and if absolutely necessary), challenge him to a
public debate. That might be the only way to enter his TOTALLY CLOSED mind.

Btw, on a separate point, my way of analysing long comments received is by starting a new
blog post in which | carefully read and annotate them. So please don't mind if | publish a
separate blog post on your response. Yes, and we will also talk on Facebook as well.

But Facebook is private. | prefer public discussion.



11.

11.1

Views of those who have worked with Arvind

Person who worked with Arvind Kejriwal uses words like “socialistic,
hoodwinking, posturing, suspect his intentions”

I’'ve only met Arvind Kejriwal once — in February 2012. | was very hopeful that this young
man will do something good for India. | strongly encouraged him to join politics. | followed
up by writing to him many times, and tried my best to get him to listen to broader issues of
governance. Ultimately | did get one response — but very negative. And a much worse
response from his key think-tank Yogendra Yadav.

I've been hoping for a long time that Arvind, Anna and Ramdev would come together on one
platform, along with Lok Satta, etc — ie on a platform of greater liberty and world-best

governance frameworks. Then we could all have given India a serious alternative.

So, to whatever extent possible | worked with all of these groups. In doing so | was able to
receive an excellent response from Swami Ramdev, good response from Anna's team but
pathetic response (like being pushed aside) from Arvind’s team.

And, of course, | have been closely engaging with Lok Satta since a very long time. | know JP
and his work and have interacted with him for over 14 years.

It almost seemed from my interactions that Arvind didn't want to work with anyone else.
My suspicion was confirmed when Arvind said he wanted his “own” party. Why? Why not
Lok Satta? | wrote that clearly on my blog — and copied to him — asking him to join Lok Satta
and not create a new party. But he didn't.

Why? Because Lok Satta is RADICALLY different from AAP. It is liberal and wants good
policies. Read the kind of material JP has published on LS website. Outstanding quality work.
Arvind, on the other hand, wants more government. And Arvind also couldn't work with an
outstanding leader like JP who has spent 17 years of his life slogging away for reforms in
India. Arvind wanted to be "head" of his party. He was clearly into his OWN self-
aggrandisement, not India's future.

We have a great shortage of good young leaders in India. So in this situation we need those
who can unite, not those who divide. To facilitate such union, FTI has recently created the
Sone Ki Chidiya movement and Sone Ki Chidiya Federation to bring all good people together
on a common vision. Such collaborative work is essential before any political success can

be achieved. But Arvind clearly had no interest in collaboration. He spurned FTl's
outstanding leaders. He spurned JP. He spurned Swami Ramdev.

In this context, what | read today on FB has disturbed me even more. | had skimmed
through some of the many comments in the morning (FB hides earlier comments) but finally
got time to read all comments. What | read from a person (let's call him MMM) who has
WORKED with Arvind was shocking.
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These comments are important enough to publish for wider knowledge. I've not posted the
person's name. He may wish to do so separately if he wishes.

The information below reflects a potentially serious problem of personality in AK and his
camp — in addition to his well-known problem of bad ideas. The nation which thinks so
highly of AK must know this.

| hope Arvind is listening — for once.

| hereby request Arvind to disband AAP and get all his members to join Lok Satta, as a sign
of respect for JP — the liberal who has been working on India-reforms for 17 years: longer
than me. | request Lok Satta to disband all its leadership positions (after AAP has joined) and
hold a fresh election within three months. I'll also request as many FTI members who can to
join this formation. Plus everyone else. If such a MAJOR FORCE comes into being, then we
won't need a separate new party.

If AAP is egotistic and can't join Lok Satta then at least let AAP should join the Sone Ki
Chidiya Federation and agree to the common vision/ agenda for change. Then we could
potentially create a NEW PARTY in the coming weeks in which leadership issues are
resolved from scratch, after everyone has joined. Let's call such a thing Sone Ki Chidiya
Party.

This is about INDIA'S FUTURE. I'm not making random comments.
| hope Arvind will do the right thing for India.

If AAP does none of this but goes alone, | will be its most strident opponent. To me it is as
bad as Congress or BJP, being socialist. Even if it is not corrupt, it WILL create corruption.

And for it to fail the courtesy of working with others —when India desperately needs all
good people to join hands — would be criminal.

If good people of India can't work together at all, I'd then ask people to support Narendra
Modi (even BJP) from the outside as PM in 2014, and pray that he implements good policies

and governance frameworks. In any event, Modi seems to be far better than Arvind. Modi
talks the language of minimum government. At least he says the right thing. And five people
| respect: Sharad Joshi, Madhu Kishwar, Swami Ramdev, Justice Tewatia, and Gurcharan Das
are willing to give Modi a chance. That's more than can be said for the disorganised group of
"good" young people of India. JP can be the rallying point for India's youth. But each wants
his or her own party.

ZZ, heres a small peep into my interaction with Arvind & Co.

Driven by extreme respect for his courage at taking on the establishment, | reached out to
them for "actively" strengthening the movement. Upon close interaction | realized:

a) Arvind & Co are intolerant people who cant hold a discussion for more than 5 minutes
and get aggressive about it;


http://skcparty.in/
http://skcparty.in/

b) They function with a basic belief — if | have come forward to strengthen their movement,
then i have forfeited my right to ask questions or give opinions and that | exist for their
purpose and convenience.

c) Their ideology is completely socialistic and that is bound to do more damage than good.
Some of their core members are actively and aggresively arguing that "more government" is
the solution for our problems. They have little if no perspective on many issues of extreme
importance.

d) i have at least on 3 to 4 occasions found them to be either completely mismanaged and /
or hoodwinking with incomplete or half truths. Some of that can easily be charged to be
outrightly duplicacy of standards.

e) Finally, much of their support seeking campaign is based on rhetoric slogans which can
stir emotions but will not stand to scrutiny even for a few moments. | also know that they
chose their subjects selectively. Their method of getting political support is turning out to be
the same age old methods practiced by all political parties and which is driven by political
success and not political purpose or ideology.

| also believe that he is turning out to be an extreme disaster for the nation.

However, my comment is independent of the link and is my thought on the substance of the
discussion why Arvind & Co is a disaster for the nation. Happy to substantiate any of the
points | have mentioned. Some of my experiences and events that | witnessed at AAP
office in Gzbd were nothing short of disgusting given their public posturing and claims.

Not for a moment have | pushed their morale down so long | was in awe of their purpose.
Instead I helped in all ways with resource, time and thoughts. However, once the crystal
gazing stopped and the myths broke (after closer interactions), | am indeed one of their
strongest detractors. | hope one day | am able to argue with Arvind in full public view.

The biggest damage that AAP is doing is the negativity and cynicism it is spreading amongst
the well-meaning youth of India who unfortunately are gravitating into their ploys as the
current economic scenario fails to provide them alternate opportunities. It is a bad idea to
harness frustration by false hopes. The political ideas embedded in AAP and Swaraj are
neither practical nor desirable given the special nature of our context.

A political party is only as good or as bad as the cadre it has and the direction the cadre gets
form its leadership.

Being an lITian is no criteria for being a political thinker and harbinger of change that India
needs. | know of many lITians & [IM people who would safely set aside their value systems
for near term monetary gains. Their sample is probably more unfavourable than a random
sample from common Indians. What a feudal minset this argument is. Incidentally, | believe
that the feudal mindset is the biggest bottleneck to Swaraj and at the root of all problems,
including rape.
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We need to change our decadent political systems from within and that will happen by
systemic measures and not mere rhetoric.

Corruption is symptomatic of the problems not the cause of the problem. Curing
corruption (and | do not think Lokpal is the only solution for it), is like curing the symptom
and not the cause of the problems.

AAP, in my experience, has no idea about the real causes, let alone their solutions. It has
emerged to be no exception and the same old wine in new bottle. | am not surprised at the
argument, "which other political party is different..at least we are.......etc etc....for

Btw going by the disposition of some of his core leadership team, I can safely infer that not
only are they socialist but pretty much fascist about being socialists. They bum people
around whenever and their only expectation is either be subservient or go away. | speak
from experience both here on Facebook as well as on the ground.

| too believe that a bad idea can do a lot of damage notwithstanding the great intentions
that you may have about serving our motherland. In the case of Arvind & Co. now | am
even suspect about the intentions. And | do not speak from mere gut feel but analysis.

It doesn't require a super intellectual but only an open mind to see through the game which
is being played on the well meaning youth of India. Also first hand experience & exposure

to the thoughts behind helps to analyse the real purpose.

Irrespective of whatever intention he may have begun with, now Arvind & Co are totally
focussed on political success for themselves and not a political change of purpose for the
country.

Anil Sharma ji for any policy related query their standard answer is refer to Swaraj book.

None other than Arvind Kejriwal asked me to prepare policy document on "Enabling
Entrepreneurship" and when | asked him what will you do with it, he simply left the
conversation. So much about megalomaniacs who suffer from such severe feudal mindset
while they go about claiming they are and for the common person of India.

Anil Sharma ji when | asked about the point of view on some really important issues,
perhaps more than corruption, they sounded completely disinterested.

And in every interaction all | could see was the purpose to gather numbers to make the
presence felt on the roads and streets rather than drive any meaningful change or purpose.

There is still time for AAP to reject its socialist foundations and to world-best governance
and policy frameworks. We need SYTEMIC REFORMS, not better management of the existing
ROTTEN system by "good" people. We need to build systems where bad people simply can't
exist. Anything that depends for its existence on "good" people will ALWAYS fail.

| hope AAP wakes up soon.



I'd be most happy to endorse Arvind and his group (just like | endorse JP and Lok Satta — and
also Swami Ramdev's persistent efforts) if they can work for INDIA'S future, not their own. |

have no problems with Arvind being Prime Minster or president or whatever he wants to be
—IF HE BRINGS GOOD POLICIES TO INDIA. And is able to work as a TEAM MEMBER and bring
together the thousands of people who have been working for reforms in India — many since

long before he was born. (E.g people like Sharad Joshi who organised the world's largest

farmer's movement, etc.)

Error! No text of specified style in document. 7 1



12. Suggestions for Arvind

12.1 Arvind Kejriwal should start understanding economics instead of

72

focusing on corruption cases

AK's pointless attack on this or that politician must end. They are ALL corrupt. That is an
ESSENTIAL requirement of politics in India.

He needs to understand the CAUSES of this corruption (socialism).

Let me cite from BFN:

Big versus Small

| want to change the entire Indian governance system and make it the world’s greatest,
ever. That is my goal. But surely that’s a ridiculous goal to have for a mere individual! |
must surely have the common sense to realize that this idea of changing the whole
system is silly. People have therefore asked me: ‘Shouldn’t we all do the right thing in our
lives, do our little bit well, do our duty; and the rest will take care of itself? Why should
we think so big when we have so many small things to attend to in our daily lives?’

Well, this is it! I'm stopping my banter now, as our journey of discovery has now begun in
earnest. | am now going to become all worked up and red-faced while | try to
demonstrate to you why, at times, big things must take precedence over the small ones.

But just before | do that, let me tell you a little bit about myself, for that will also tell you
why | am so disenchanted. My formative beliefs were made through readings in
philosophy during school days in the early 1970s. That led me to rationalism and the
scientific attitude as the primary means of inquiring into the truth. | was very young at
that time, but | concluded that the behaviour of Indira Gandhi and Sanjay Gandhi during
the early 1970s wasn’t what we should expect from our leaders. | wasn’t into things like
socialism and capitalism, but | knew their behaviour wasn’t right. On observing the state
of the nation preceding the Emergency in 1975, | made a painting][i] to depict my sense of
concern with continuing poverty in India despite the Garibi Hatao slogan. | was not
convinced about the merits of the family planning programme either which led to
incursions into people’s personal lives by Sanjay Gandhi.

In 1976, after passing out from school, | decided to serve India through the civil service, to
which | was recruited in 1982. Unhappy with hordes of officials around me who were
corrupt in many ways and also misappropriated money meant for the poor, | developed
systems of administration to minimize their opportunities of corruption and diligently
investigated the records of projects to confirm that things were being done in the correct
manner. | ‘trapped’ individual corrupt officers wherever possible. | caught (and got jailed)
one officer in Dhubri district and a ‘revenue’ assistant in Barpeta district for taking bribes.
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Similarly | pursued cases of corruption against Inspectors of Schools while | was Secretary
in the Education Department of Assam.

But in all these cases, and in many others too numerous to mention that | came across in
my later roles such as Assam’s State Enquiry Officer, corrupt officials — even those caught
taking bribes red-handed — were quickly reinstated by their corrupt senior officers at the
behest of corrupt political bosses or released by corrupt courts. | later also spent a lot of
my energy in trying to prevent corrupt Ministers from misusing public funds. But in each
case they triumphed by replacing me with a more malleable officer, or by otherwise by-
passing me.

In the meantime, | also discovered that the poverty alleviation and education policies in
place in India were not delivering their intended results at all. | found subsequently, upon
reflection, and after considering extensive academic literature as part of my studies in
Australia and USA, that our policies were bad policies to begin with. They could never
have succeeded. My reflections were not biased by working in, say, badly governed states
alone. | have worked in three states: Haryana, Assam and Meghalaya and travelled
extensively to other states, and the same things happen everywhere. And at the National
Academy of Administration, where | have taught for a while, one gets an overview of
administration from all parts of the country. Nothing | had concluded was repudiated by
experiences in any part of India. | was confident that my conclusions were valid and well-
founded. They applied to the entire country.

Anyway, after 15 years of doing ‘small’ things on a daily basis, | finally had enough of it.
My analysis showed that the problem was clearly systemic. | had to stop wasting my time
with individual corrupt officers and Ministers who are found below every stone in India.
The corruption was being fuelled by ideology which had led to significant misallocation of
resources and systemic misgovernance. This fuel had to be choked off, else the fires of
corruption would rage endlessly across the country for ever, no matter how many of
them | tried to put out. | hope you’ll agree that there is no point in fighting a fire while
someone is pouring petrol all over it from behind. The smart thing is to shut the petrol
off, first. A doctor doesn’t waste time on fixing each boil or rash separately, but focuses
on analysing just one of them through the microscope to find the cause of all of them.
Then he treats the underlying factors and banishes the disease. Killing one mosquito at a
time won'’t fix the problem of malaria. The swamp has to be drained.

[i] That painting is reproduced on the internet at
[http://www.sanjeev.sabhlokcity.com/indira-1975-small.jpg].

12.2 Economics lesson #1 for Arvind Kejriwal —an economics illiterate

A few days ago | clarified to India in a public forum (Business Standard) that Arvind Kejriwal
is an economics illiterate.
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But Arvind is also thick-headed. He has studiously refused to engage with me to date,
despite many attempts not just from me but from many of his well-wishers.

Someone the other day suggested that | debate with Arvind publicly.

But first let me teach him a few things. If he refuses to learn, then I'll offer to debate him.
For | will vigorously fight anyattempts to take India even deeper into the death trap called
socialism.

I've always said I'm happy to teach Arvind, who is otherwise a good and honest man (I
REFUSE to teach Rahul Gandhi or any member of CORRUPT Congress/BJP such as Modi).

Let me publish some lessons for Arvind (other socialists like BJP/Congress could benefit but
they'll NEVER get my personal services as a teacher).

I've posted this lesson on Facebook, and also posting it here for the record. You can
download the slideshow here. (Click the images for larger and clearer images)

Economics Lesson #1 for Arvind Kejriwal

Do you prefer Rs.20 to Rs.10?

Do you prefer to pay less for what you buy?
Do you prefer to get more for what you sell?
Of course.

But remember, everyone else does that, too!

So, when you fix prices for “essential commodities” (onions?)
and farmers are forced to lose money, will they like it?

No!

So what will the farmers do?

Farmers will stop producing onions.

So, Arvind, never interfere in the market’s natural, competitive
mechanism. That is the first lesson in economics.

Sanjeev Sabhlok. http://sabhlokcity.com/
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Economics Lesson #1A for Arvind Kejriwal

“But the government can purchase onions from farmers and sell
through Mother Dairy at a low, fixed price!” (Arvind)

OK. So where will government get these funds from, Arvind?
From taxpayers.

So you'll take Rs.100 crores at gun point (taxes are taken at gun
point), pay bureaucrats Rs.50 crores, and sell us “cheap” onions?

You've not only increased taxes but destroyed Rs.50 crores of
national value. And entirely destroyed farmers’ incentives!

So, Arvind, never interfere in the market’s natural, competitive
mechanism. That is the first lesson in economics.

Sanjeev Sabhlok. http://sabhlokcity.com/

Economics Lesson #1B for Arvind Kejriwal

“But if the government doesn’t buy the onions, won’t
middlemen hoard and sell onions at a high price?” (Arvind)

Well, you know that prices equilibrate demand and supply.
Remarkable! | never knew that! (Arvind, the economics illiterate)

With crop failure, supply of onions falls. What happens to prices?
Oh! | see now! Prices must rise.

So middleman aren’t “hoarding” onions. Prices adjust to changes
in supply and demand of onions.

So, Arvind, never interfere in the market’s natural, competitive
mechanism. That is the first lesson in economics.

Sanjeev Sabhlok. http://sabhlokcity.com/
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Economics Lesson #1C for Arvind Kejriwal

“But isn’t hoarding a crime?” (Arvind)

You agree that the “hoarder” paid farmers for the onions, and
these onions now rightfully belong to him?
Yes.

Do you agree that everyone wants to buy cheap and sell high?
Yes.

So if | choose not to sell my onions cheaply why is it different
from “hoarding” my stocks or property and selling high?

So, Arvind, never interfere in the market’s natural, competitive
mechanism. That is the first lesson in economics.

Sanjeev Sabhlok. http://sabhlokcity.com/

Economics Lesson #1D for Arvind Kejriwal

“But isn’t the hoarder immoral (making money from onions)?”

All business has risks, Arvind.

* Sometimes, with a bumper crop | am forced to sell cheaper
than what | bought from farmers. And if | hoard for too long,
supply can increase and prices fall.

* | the "hoarder” can lose big money in many ways. It is my hard
earned money. Please let me decide what to buy and what to
sell - and at what price. Don’t second-guess my decisions.

So, Arvind, never interfere in the market’s natural, competitive
mechanism. That is the first lesson in economics.

Sanjeev Sabhlok. http://sabhlokcity.com/
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Economics Lesson #1E for Arvind Kejriwal
“But doesn’t the poor man need onions at a cheap price”?

We must distinguish between markets and individuals’ needs.
Markets, like gravity, must be allowed to work unhindered. The
poor can then be directly dealt with.

* Let the government directly give money to the specific
(desperately) poor. See Breaking Free of Nehru for details.

* Once the desperately poor have received this top up (social
minimum), let them balance their needs like anyone else.

So, Arvind, never interfere in the market’s natural, competitive
mechanism. That is the first lesson in economics.

Sanjeev Sabhlok. http://sabhlokcity.com/

Economics Lesson #1F for Arvind Kejriwal
“But prices aren’t going up only because of scarcity!”

Yes, that’s because India’s socialist governments have borrowed
so much from abroad that they have destroyed the rupee.
= A thing that cost one rupee in 1947 now costs T100.

Government interventions require borrowing from abroad. You
are effectively asking government to borrow from China and USA
to subsidise onions. You are going to further destroy the rupee.

That’s why we need SOUND MONEY. But that's another lesson.

So, Arvind, never interfere in the market’s natural, competitive
mechanism. That is the first lesson in economics.

Sanjeev Sabhlok. http://sabhlokcity.com/

12.3 Economics lesson #2 for Arvind Kejriwal —an economics illiterate

I'm just posting a further four slides at the moment. They cover key aspects of economics. |
hope Arvind will read and ask questions, if he has any.

I've started an email conversation with him yesterday (not my first to him, but the fist he
responded to), but | need to see real action and real curiosity for REAL REFORMS in India.

| will oppose socialism tooth and nail, and if Arvind is unwilling to learn about key economics
principles, then we must end up on opposite sides of the political fence.

But I'm hopeful that Arvind will sooner or later get the point. He is intelligent. And he is
honest. That's a very good start. Now all he need is to learn BASIC economics. I'm happy to
take his questions either here, via email or by phone.
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The slides.

Sanjeev Sabhlok. http://sabhlokcity.com/

Sanjeev Sabhlok. http://sabhlokcity.com/

18 November 2012

18 November 2012
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Message | sent to a key “New IAC” member today:

The key pointis that we need liberty in India. Liberty
(both political and economic) is necessary for the people
to achieve their goals. That means a government should
not do more than these three things: defence, police and
justice. These should be done well, and almost
everything else left to the people to do on their own.
They will always do so very well.

Whenever a government tries to do things that people
can do on their own, it will not only distort incentives in
society, but will destroy national wealth.

Sanjeev Sabhlok. http://sabhlokcity.com/ 18 November 2012

Lesson from Nehru: India’s first good man who was
totally illiterate in basic economics

Nehru was a nice, good man. Everyone liked him.
* He wrote against corruption and spoke against it.
* He wanted to help the poor.
* He wanted government to do everything for us, to run our
buses, to run our factories.

So why did he so miserably fail on every count?
Because being good is not enough. Economics is the key.
* Chanakya was very good and honest, too, but in a addition
he understood the science of wealth: Arthashastra.
* Today we have another good man: Arvind Kejriwal.
* Let’s hope he learns basic economics before it is too late.

Sanjeev Sabhlok. http://sabhlokcity.com/ 18 November 2012

And of course he must watch this:
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"It is no crime to be
ignorant of
economics... but it is
totally irresponsible to
have a loud and

vociferous opinion on
economic subjects

while remaining in this
state of ignorance."
-Murray Rothbard

Something for Arvind Kejriwal's consideration

India’s MOST FOOLISH man on the topic of corruption: Arvind
Kejriwal

| was wondering who is more foolish on this topic: Kaushik Basu, or Arvind Kejriwal.

I've concluded that Kaushik Basu has at least SOME CHANCE of being right — once in 50
years.

But Arvind Kejriwal has ZERO chance of being right on the topic of corruption, even once
in 1000 years.

| am amazed that "educated" people have bought in so eagerly into the world's most
useless agenda against corruption:

a) Lokpal
b) Pay MPs Rs.25,000 per month (at current rates)

c¢) Continue with the government's existing role in things like education (just make it
decentralised — whatever that means).

| award the prize for GREATEST IGNORANCE on the topic of corruption to Arvind Kejriwal.
To cleanse his mind (if he is willing) he can read this simple summary of
Chanakya's SOPHISTICATED AND BRILLIANT views on corruption and how to eliminate it.

And if he is interested, he can follow up by reading BFN. I've personally suggested that to
him, and am happy to explain.

Being honest is SIMPLY NOT A sufficient condition for doing well for the country. That's a
bare minimum. Then comes knowledge. Deep knowledge.
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Chanakya had it. | don't see ANYONE on India's political stage today who has anywhere close
his depth of knowledge.

Arvind Kejriwal's party's promises

This is what Arvind is promising:

People will decide the price of essential commodities.

Right to Reject and Right to Recall.

Everyone will be provided with good education and good healthcare services.
Farmers will be given good price for their produce.

| shudder at India's fate should Arvind's "government" get elected.

Arvind, | request you to STOP your blind plunge into politics without first understanding the
BASICS of good policy.

You are a good man but you are HOPELESSLY confused.
You will totally ruin India. Unless you stop and think.

Stop this madness.

Addendum

There is still a chance for Arvind to reform, but | have a feeling he's DELIBERATELY not
interested in engaging with me.

A lot of his wellwishers have personally asked him to contact me, to read my book. He has
stayed away. He doesn't want to be told that he is DRASTICALLY WRONG!

If he continues down this path | will have no option but to declare him one more public
enemy of India, along with Congress and BJP.

Why Shantanu Bhagwat is 100 times better than Arvind Kejriwal

For those who are smitten by the half-baked socialist Arvind Kejriwal (who simply refuses to
listen to any sensible idea), here is a leader who is 100 times better. Shantanu, in this video,
is explaining why ALL government schools and colleges in India should be privatised. I've, of

course, outlined this in great detail in BFN.

I'm also attaching a little "slide" | had prepared yesterday for Facebook.

Error! No text of specified style in document. 8 1


http://in.news.yahoo.com/12-things-that-arvind-kejriwal-s-party-promises.html
http://bfn.sabhlokcity.com/

Two honest Indian officers. Take your pick.

_ Arvind Kejriwal |Shantanu Bhagwat

Policy stance  Socialism/ Capitalism/
Swaraj Arthashastra
Career 1992 batchIRS 1991 batch Foreign
resigned 2006  Service (resigned)
Experience Income tax Diplomat, business
Book/blog Swaraj Sayameva Jayate
Policy study None MBA from LBS
Organisation  IAC FTI (Freedom Team)
Approach Populist Systematic

12.6 The IAC chases after shadows while the causes of corruption are left
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TOTALLY untouched

I'm reproducing below an important article published last week by the Liberty
Institute. Please read this carefully if you are SERIOUS about elimination of corruption.

Of course, if you are only interested in drama then enjoy the show being put up by Anna
Hazare talkies. | must say that this man is turning out to be quite a savvy politician, having
smashed the UPA's resolve into a rubber ball that bounces from one end to the other each
day. Clearly this government is SUPER-INCOMPETENT, with no capacity to think straight or
to act straight.

Note that if Hazare was contesting elections, I'd understand his strategies. But he claims to
be interested in removing corruption. That doesn't add up - for he is chasing after shadows.

On the other hand, while Hazare so successfully chases after shadows (!), I'm offering
a DEAD SERIOUS REMEDY for corruption and a way to dramatically increasing India's
prosperity. But the solution | offer is much harder. And few, it seems, are capable of
understanding it, or rising to the occasion.

Well, do read Barun's and Mohit's views below. Very well researched piece:
Chasing Black Money: In search of red herrings

Barun Mitra and Mohit Satyanand

Tuesday, August 16, 2011

In the past few months, the debate over black money and corruption has been raging across
the country. Some social activists and the government have been at loggerheads over the
scope and structure of a new anti-corruption authority being proposed. There have been
claims ranging from tens of billions of dollars to over a trillion dollar, money that may have
been illegally acquired or wealth that evaded taxation. But the issue of corruption is not just
about policing, but should be about about policies that help generate black money in the first


http://www.indefenceofliberty.org/story.aspx?id=4190&pubid=4288
http://www.indefenceofliberty.org/story.aspx?id=4190&pubid=4288
http://freedomteam.in/
http://freedomteam.in/
http://www.indefenceofliberty.org/Authors.aspx?authorid=1044
http://www.indefenceofliberty.org/Authors.aspx?authorid=1379
http://i1.wp.com/sabhlokcity.com/wp-content/uploads/takeyourpick2.png

place. The current focus on the Lok Pal, as a super cop, is only diverting attention from the
real roots of corruption, write Barun Mitra and Mohit Satyanand.

This is a discussion paper from the Liberty Institute, New Delhi. Comments are welcome.

In the past few months, the black money debate has also been stoked by some citizens’
groups, and even by a popular yoga teacher. The activists and the government have been at
loggerheads over the scope and structure of a new anti-corruption authority being
proposed. There have been claims ranging from tens of billions of dollars to over a trillion
dollar, money that may have been illegally acquired or wealth that evaded taxation, and
deposited in banks invarious tax heavens.

One side is accusing the government of being insensitive to the popular concerns over
widespread corruption. The politicians are accusing the activists of seeking to denigrate
parliamentary democratic procedures. The 24-hour news media, as usual, is stoking the fire
in search of TRPs. What is getting lost is the fact that corruption is the consequence of the
distortions in the normal economic functioning caused by legal and regulatory
interventions. The resultant mismatch between supply and demand for goods and services
are then attempted to be mitigated through the discretionary powers in the hands of
various government agencies and ministers. This opens the door for patronage for a
considerations, that is corruption.

A study by the Global Financial Integrity estimated black money stashed abroad at $462
billion. On the other hand, the Swiss National Bank (SNB) has estimated that the total
deposits of Indian individuals and companies with allthe Swiss banks put together stood at
about $2.5 billion (Rs 11,100 crore) at the end of 2010. And all of that can’t be illegal.

The government has been reiterating its intent to bring the black moneyhome, even as
easily excited people's groups say such money should be declared a national asset. The
Supreme Court, taking note of the matter, has asked forthe appointment of a Special
Investigating Team (SIT), to bring black money back.

The government has offered to strengthen the money laundering law. Dual Tax Avoidance
Treaties are being negotiated with over 80countries, including Switzerland, in an attempt to
share information about financial transactions and taxation. At home, the government has
also proposed amendments to the Benami Transactions(Prohibition) Act 1988 to make it
easier to seize benami property, auction them and pass on the proceeds to States, where
the property is located, for development activities.

In the past two years, the Indian income tax department had collected some 7,700 pieces of
information from treaty countries on payments received by Indian citizens in various
countries and on bank accounts. “We have made more than 175 requests to our treaty
partners in cases of specific taxpayers in the last financial year,” claimed Mr Pranab
Mukherjee, India’s Finance Minister recently.

A slew of initiatives are also being proposed to tackle corruption. The Lok Pal Bill, pending
for over two decades, has been introduced to inquire and investigate corruption among
political leaders and senior bureaucracy, at the national level. Another new law, the Judicial
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Accountability bill is on the anvil to check corruption in the higher echelons of the judiciary.
And to encourage people to expose instances of corruption, a law to protect whistleblower
is under discussion. A more structured public grievance redressal mechanism is also being
proposed.

While the list measures may be impressive, and the intent of the political and civic leaders
may be genuine, we believethese developments are naive at best. However, far worse is
the prospect that the plethora of initiatives just turn out to be red herrings to detract from
the underlying problems.

The problem corruption and black money originate in bad public policy, rather than poor
policing. Let us begin with trying to define black money, generally held to be income on
which taxes are not paid. We believe there are 3 constituents of black money.

legally earned income on which taxes have not been paid

illegally earned funds, such as bribes, and contracts whose face value does not reflect the
transactionvalue,

earnings from criminal activities

As far as the first category is concerned, this is primarily the tax collector's problem, and
strengthening the mechanisms we already have in place is an on-going exercise. As more
and more of our economy moves into the formal sector, and data collection systems are
strengthened and cross-linked, this will be less and less of an issue. According to Dr Surjit S.
Bhalla, a prominent economist, and who heads an investment company, the total amount of
income tax evaded annually could be in the range of Rs 100,000 crore (i.e., Rs1,trillion or
USD 22 billion), or about 1.5% of India’s GDP. A portion of itmay find its way to foreign tax
heavens.

In the financial year 2010-11 (April to March), the official estimate of income tax collected is
Rs 446,000 crore, which is around 46 per cent of the revenue for the Union Government
treasury and 6.13 per cent of the GDP.

As far as the third category is concerned, this is primarily the remit of criminals and police
agencies. The money being generated from such activity is not the most serious of the
problems it creates and in any case fighting crime is the primary task of any government. But
bad laws criminalise what should be legitimate economic activity. For instance, India
restricted jewellery to 14 carat, with the infamous Gold Control Order of 1962, and then
banned gold imports. Not surprisingly, for a people who consume the highest volume of
gold in the world, the prohibition made gold smuggling a very lucrative proposition in India.
In the 1980s, less than 4 tons of gold were being mined domestically, but it is estimated that
about 150 tons were being smuggled in each year to meet the demand.

Inevitably, gold smuggling turned into a major source of income generation for gangsters
which subsequently diversified into becoming guns forhire, international terrorists, and drug
runners, corrupting almost everyinstitution of the state. In addition, this opportunity acted
as a catalyst for the money laundering phenomenon, knows as the Hawala. It was only in



1992, that the restrictions on imports of gold were lifted, and smuggling has mostly
evaporated.

Let us focus, then, on the second category. Begin with contracts where there is a divergence
between the real value of the transaction, and that stated on paper. Ask any Indian, and
they will tell you that the largest category of such transactions is real estate. In the Delhi
and the surrounding region, our estimate is that the average property deal reflects only
50% of the value on paper (in the case of 'farm-houses’, less than 25% of the property value
is typically declared; for condominiums in the suburbs, it may be as much as 80%. A 100%
'white' money deal in property transactional is a rarity.) Over the last 5 years, property and
real estate have generated almost 25% of the GDP of this region, one of the nation's most
prosperous. This means that, this single area of untruth leads to 12.5% of regional GDP
going underground. Nationally, the most conservative estimate is that property transactions
generate black money worth about 1 to 2% of India’s GDP, annually.

From a policy point of view, it becomes important to ask why real estate deals generate so
much black money. We believe that the primary cause is extremely high government fees
for registration of land sale, between 5 and 10% of the value of the transaction. The desire
to evade this levy is the starting point of evasion. Over time, real estate has become the
parking lot for blackmoney of all sorts: this includes such money generated from sale of
property, a self-reinforcing cycle; as well as speed money and slush funds, garnered from all
manner of favours granted by powerful administrators and politicians.

Judging by the World Bank's “Doing Business Report 2010”, India ranks 134th among 183
countries. India is one of the most trouble some places for dealing with public authorities.
Such frictions inevitably leads to the payment of 'speed money', whether for the tiniest of
transactions, such as a driving licence or hawker's permit; or for major resources over which
politicians have control, such as awarding telecom spectrum, mining and exploration rights,
or large infrastructure contracts.

The higher transaction cost of carrying out normal economic activity in India, not only adds
to inefficiency, but also raises the cost of doing business. This also explains, at least partly,
the fact that anything between 25 to 40% of Indian economic activity takes place in the
informal sector, mostly under the official radar.

Corruption is not rocket science, and India is not an exception. Globally, countries that
rigidly regulate their economies, and restrict the economic freedom enjoyed by their people,
also tend to be also among the more corrupt ones, and generally poorer. While India has
improved its standing in the Economic Freedom of the World Index, over the past two
decades, its has not changed fast enough, and the low rank on the Doing Business Report
indicate that the changes have not been deep enough to make substantive impact on
corruption.

Graph 1: Difficult business environment breeds corruption (click for bigger image)
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Graph 1: Difficult business environment breeds corruption
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Graph 2: Greater economic freedom lowers levels of corruption (click for bigger image)
Graph 2: Greater economic freedom, lower the corruption level
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Whether in real estate, or in administrative corruption, it is worth noting that the illicit
money is generated in India, not overseas (large defence deals would be the only major
exception). Some of the funds generated in India are definitely 'exported' to keep them out
of view, but much of this is brought back, through a variety of routes, including the stock
markets. The money held abroad at any point in time is only funds in transit — a flow, rather
than a stock. Looking to put a tag on such funds is like trying to catch the wind in a basket!


http://indefenceofliberty.org/admin/thumbnail/BM-Black%20Money-Graphs-2.jpg

If the intent was to actually cut down the amount of black money being generated, the
answer would lie in a slew of reforms in India. To name a few, these would include:

e real estate registration fees that are reasonable — less than 1%; or flat fees per unit area
¢ policy framework that reduces the discretionary authority of administrators and politicians

Transparency and economic freedom, however, may not suit a political class that has grown
used to enjoying the spoils of the discretionary power. Focusing on money held abroad is
'exporting' the problem, passing the blame to an 'immoral’ banking system in Switzerland
or Liechtenstein, rather than having a public debate on the origins of black money.

Even if the funds held in Switzerland were a substantial percentage ofthe black money in
circulation — which we doubt — the long-standing discussion of the issue, and government's
repeated assertion that it will tackle this would have given any half-intelligent account-
holder ample time to relocate his funds to discreet banks in any one of half a dozen
locations in the world, not to mention laundering them through the convenient tax
arrangements with Mauritius.

There are already quite a few existing organisations and institutions that are supposed to be
investigating black money, tax evasion, money laundering and other crimes. There are a
number of organisations involved in exposing financial misdemeanours and wastages, and
fighting crime andcorruption, among them the Comptroller and Auditor General of India, the
Enforcement Directorate, the Directorate of Revenue Intelligence, the Central Vigilance
Commission, and the Central Bureau of Investigation. Also there are many existing laws,
such as the provisions of the Indian Penal Code, the Prevention of Corruption Act, the
Foreign Exchange Management Act, Benami Transactions Act, among others, all aimed at
curbing black money and corruption. Finally, there are the Supreme Court and High Courts,
which often decide to monitor the progress of investigation in important corruption cases.

Yet, there are very few successful prosecutions and convictions. Given such a poor track
record, why do we expect a new anti-corruption institution or a more draconian law to
have any dramatic success?

One wonders if the Indian political leadership is really serious about tackling corruption and
tax evasion at its roots. Or is the posturing only an attempt to defuse the political tension
currently caused by the likes of yoga guru Ramdev or civic activist Anna Hazare. The tragedy,
however, is that many concerned citizens while sincerely campaigning against corruption,
have only further legitimised the search for red herrings, by failing to focus on the root of
the problem — the policy framework that breeds corruption and generates black money. One
can only hope that even if the focus is misguided at the moment, the greater public churning
will finally turn the spotlight on the real reasons for generation of black money in India.

Please send your comments and criticism to

Liberty Institute
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13. AAP is 100 per cent socialist

13.1 FIR for missing out ‘socialist’ from an advertisement by BJP

http://www.deccanherald.com/content/462295/preamble-court-orders-fir-against.html

My comment: https://www.facebook.com/sabhlok/posts/10153121694913767?pnref=story
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